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This annual management report of fund performance (“MRFP”) contains financial 
highlights but does not contain annual financial statements of the investment 
fund. You can get a copy of the annual financial statements at your request, 
and at no cost, by visiting our website at www.purposeinvest.com or SEDAR 
at www.sedar.com, by calling   or by writing to us at Purpose Investments Inc., 
130 Adelaide Street West, Suite 1700, P.O. Box 83, Toronto, Ontario M5H 3P5. 

In addition, unitholders may also contact us using one of these methods to 
request copies of the Fund’s interim financial report, proxy voting policies and 
procedures, proxy voting disclosure records, and quarterly portfolio disclosures.

For more information on the Fund’s current and historical net asset value per 
share, please visit www.purposeinvest.com.

CAUTION REGARDING FORWARD-LOOKING 
STATEMENTS
This report may contain forward-looking statements about the Fund, including 
its strategy, expected performance and condition. Forward-looking statements 
include statements that are predictive in nature, that depend upon or refer 
to future events or conditions, or that include words such as “expects,” 
“anticipates,” “intends,” “plans,” “believes,” “estimates,” or negative versions 
thereof and similar expressions. 

In addition, any statement that may be made concerning future performance, 
strategies or prospects, and possible future action, is also a forward-looking 
statement. Forward-looking statements are based on current expectations and 
projections about future events and are inherently subject to, among other 
things, risks, uncertainties, and assumptions about the Fund and economic 
factors.

Forward-looking statements are not guarantees of future performance, and 
actual events and results could differ materially from those expressed or implied 
in any forward-looking statements made by the Fund. Any number of important 
factors could contribute to these digressions, including, but not limited to, 
general economic, political and market factors, interest and foreign exchange 
rates, global equity and capital markets, business competition, technological 
change, changes in government regulations, unexpected judicial or regulatory 
proceedings, and catastrophic events. We stress that the abovementioned list 
of important factors is not exhaustive. We encourage you to consider these and 
other factors carefully before making any investment decisions, and urge you 
to avoid placing undue reliance on forward-looking statements. Further, you 
should be aware of the fact that the Fund has no specific intention of updating 
any forward-looking statements whether as a result of new information, future 
events or otherwise, prior to the release of the next Management Report of 
Fund Performance.
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LETTER TO INVESTORS
DEAR INVESTOR,
Purpose Investments has come a long way from where we started six years ago. 
Although time has passed, our focus remains squarely on creating investment 
products, each with a specific purpose, to help you build a resilient portfolio to 
reach your financial goals. 2018 was a rocky year for markets, as the return of 
volatility reminded us all that the steady rise in asset prices seen in prior years 
is the exception, not the rule.

The challenging year tested us as investment managers. It showed us that 
many of our optimized strategies and risk-management practices performed as 
designed, to protect your capital. While major benchmark indices such as the 
S&P/TSX Composite and the S&P 500 returned -11.6% and -6.2%, respectively, 
many of our Funds avoided steep losses. Nearly all asset classes fell in 2018, 
an extremely rare occurrence. Cash was one of the few assets that performed 
relatively well, and it was a trend many of you noticed, as inflows into the 
Purpose suite of cash and money market products were sustained throughout 
the year, especially during the volatile fourth quarter. 

If you came to us through the Redwood Asset Management brand, you’ve likely 
noticed many changes over the past year. To reduce the costs to you and make 
our entire product line-up easier to understand, we amalgamated the Redwood 
banner completely into the Purpose brand. While it was certainly a busy time of 
change, we believe we are now in a better place to execute on our promise of 
providing you with the innovative funds and strategies to help you reach your 
financial goals.

We chose to unify our brands to simplify our products and bring our rules-based 
and actively managed funds under a single banner. As investors, you should 
have access to the strategies that are optimized for their respective asset classes 
to help you build a truly resilient portfolio. To meet the challenges of the rapidly 
moving market environment, we cannot be tied to legacies or certain practices 
– we must always be refining our strategies, strengthening our processes and 
innovating for you, our clients.

One example of how we’re thinking with you in mind is what we’ve done with 
our fixed income suite of products. We believe that the fixed income market will 
be very challenging to navigate in the years ahead, especially now that interest 
rates have begun to rise off historic lows. We have been saying for some time 
that you can’t simply invest passively in the space anymore. So, we transitioned 
more of our fixed income funds to active management to better navigate credit 
and duration risks. We’ve done this by deepening our relationship with our great 
partners at Neuberger Berman, an incredible firm with decades of experience 
managing institutional assets. 

You will likely start to hear more about what’s known as “alternative” investments 
in the near future, especially considering that, in 2018, the negative correlation 
between equity and debt markets broke down for the first time in 30 years. 
Changes to the rules that govern investment funds will open up new opportunities 
to invest in alternatives, which typically include assets that are uncorrelated to 
traditional markets, such as commodities and real estate. It’s a space that we’re 
comfortable with because we’ve been in it since our inception five years age.

In the months ahead, we will remain focused on continually iterating and 
innovating our products to help drive the investment outcomes you are looking 
for. This includes enhancing our existing line-up with positive modifications to 
our strategies, providing access to new and exciting assets such as private debt 
and improving the experience of how you engage with our products. We’ve

always believed that Canadians deserve to have the best strategies available to 
them, including those typically reserved for pensions and institutional investors, 
and we will strive to continue delivering on this front.

To guide us in our mission to serve you, we focus on five core value: optimized 
investment strategies, risk management, transparency, accessibility and fair 
fees. These values apply to each and every one of our strategies, and to our 
product lineup as a whole. Our priority first and foremost is to you, the investor. 
We know that when you win, we win. We are humbled and honoured that you’ve 
placed your trust in us. We will continue to earn and strengthen those bonds 
while striving to set the bar for the broader investment industry.

We would encourage you to learn more about Purpose and all of our 
funds. More information about our products, including explanations about 
each of our funds’ investment objectives, risk-management techniques, 
performance, holdings and distribution history can be found on our website, 
www.purposeinvest.com. And remember, always Invest with Purpose.

Sincerely yours,

Som Seif 
CEO 
Purpose Investments Inc.
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ANNUAL MANAGEMENT REPORT  
OF FUND PERFORMANCE

The management report of fund performance presents the views of the 
manager and the portfolio management team concerning significant factors 
and developments that have affected the Fund’s performance and outlook. 

Please read the caution on the inside of the cover page regarding forward-
looking statements.

INVESTMENT OBJECTIVES AND STRATEGIES
The Fund seeks to provide an attractive level of income and long-term 
capital growth by investing tactically across a broad range of asset classes 
and geographies which may include equity, fixed income, inflation-sensitive 
securities, preferred shares, alternative investments and cash with the goal of 
achieving a positive total return in diverse market environments while reducing 
portfolio risk.

Purpose Investments Inc. (“Purpose” or the “Manager”) is the manager of 
the Fund. FNB Capital Asset Management Inc. (“Sub-Advisor”) is the sub-
advisor of the Fund. The Fund will use a dynamic rules-based asset allocation 
strategy to gain exposure to multiple asset classes and geographies with the 
goal of achieving a positive total return in diverse market environments while 
minimizing portfolio risk. The Fund is not limited to how much it invests in each 
asset class or geographical region. The Fund’s sub-advisor tactically allocates 
assets based on market conditions. The Fund may invest in ETFs and other 
underlying funds with either passive or active mandates.

RISK
The risks of investing in the Fund are disclosed in the Fund’s prospectus and 
there have been no significant changes during the period that affected the 
overall level of risk associated with the Fund.

RESULTS OF OPERATIONS
The Fund launched a Mutual Fund Class F series on June 15, 2018, the net asset 
value per unit as at: 

Class

December 31, 
2018 

($)
Class F 18.93

During the period ended December 31, 2018 the Fund paid distributions 
as follows:

Month Class F

December 0.1200

Total 0.1200

With the Fund launching in the latter half of Q4, volatility was introduced 
from the beginning. Both equity and fixed income markets globally shook 
with volatility. For the time period ending December 31, 2018 the positive 
contributors included large-cap bias in Canada, a mid-cap and value bias 
in the US and a winning position in emerging markets. The more defensive 
positioning of being underweight equities was a detractor as the positioning 
allocated to preferred shares, which drew down throughout Q4. 

RECENT DEVELOPMENTS
Going forward, the Manager views the recent market gyrations as a potential 
catalyst towards a more dynamic asset allocation, as corrections have improved 
valuations, making future expected returns more attractive. The Manager will 
therefore actively seek appropriate entry points in order to increase equity 
exposure. With the nature of the strategy being tactical, the Fund is well 

positioned to take advantage of any market opportunities over the course 
of 2019.

The members of the Independent Review Committee as at December 31, 
2017 were Douglas G. Hall (Chair), Randall C. Barnes, and Michael Hollend. 
On February 5, 2018 Michael Hollend ceased being a member of the 
Independent Review Committee. The vacant position was filled by 
Jean M. Fraser on May 18, 2018.

RELATED PARTY TRANSACTIONS
Purpose is deemed to be a related party as Manager of the Fund. Please refer 
below to the “Management Fee” section for fees paid to Purpose. Purpose 
has also appointed an Independent Review Committee (“IRC”) as required by 
National Instrument 81-107 Independent Review Committee for Investment 
Funds. The mandate of the IRC is to review, and provide input on, the Manager’s 
written policies and procedures that deal with conflict of interest matters in 
respect of the Funds. IRC members receive fees and reimbursement of expenses 
for services provided to the Fund and other Purpose managed funds and 
such costs are allocated among all the Funds on a fair and reasonable basis. 
The fees for services rendered to the Funds are reported in the Statements 
of Comprehensive Income. There are no other related party transactions for 
the Fund.

INDEPENDENT REVIEW COMMITTEE 
The Manager is required to comply with the policies and procedures presented 
to the IRC with respect to various potential conflicts of interest including 
valuation and the allocation of operating expenses and to provide periodic 
reports to the IRC in accordance with NI 81-107.
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FINANCIAL HIGHLIGHTS
The following tables show selected key financial information about the Fund 
and are intended to help you understand the Fund’s financial performance for 
the period from June 15, 2018 to December 31, 2018:

NET ASSETS PER UNIT  (1) 
For the period from June 15, 2018 to December 31 2018.

Class F
2018 (a)

($)
Net asset value, beginning of year 20.00 (b)

Increase (decrease) from operations:
Total revenue   0.13  

Total expenses   (0.12) 

Realized gains (losses) for the period   (0.05) 

Unrealized gains (losses) for the period   (0.91) 

Total increase (decrease) from operations (2)   (0.95) 

Distributions:
From investment income   (0.08) 

From dividends   (0.02) 

Return of capital   (0.02) 

Total distributions (3)   (0.12) 

Net asset value, end of year   18.93  
Notes:
(a) Information presented is for the period June 15, 2018 to December 31, 2018.
(b) Initial offering price. 
1.  This information is derived from the Fund’s financial statements prepared in accordance with IFRS. For purposes of 

unitholder transactions, the Net Asset Value is calculated in accordance with the valuation rules as set out in the Fund’s 
prospectus. The Fund’s accounting policies for measuring the fair value of investments and derivatives are consistent 
with those used in measuring the Net Asset Value for transactions with unitholders.

2.  Net assets and distributions are based on the actual number of units outstanding at the relevant time. The increase 
(decrease) from operations is based on the weighted-average number of units outstanding over the financial period. 

3. Distributions were paid in cash or reinvested in additional units of the Fund.
 
RATIOS AND SUPPLEMENTAL DATA
Class F (5) 2018
Total net asset value ($) (000’s) (1) 11,094

Number of units outstanding (000’s) (1)   586  

Management expense ratio (2) 2.21%

Management expense ratio before waivers or absorptions (2) 2.21%

Trading expense ratio (3) 0.13%

Portfolio turnover rate (4) 0.04%
Notes:
1. The financial information presented in the Ratios and Supplemental Data table is derived from the Fund’s net asset 

value calculated for fund pricing purposes (“NAV”) and is provided as at December 31, 2018.
2. The management expense ratio (“MER”) is calculated as the total expenses, excluding distributions, commissions and 

other portfolio transaction costs, for the stated period and is expressed as an annualized percentage of the average 
daily NAV of the Fund. The Manager, at its sole discretion, may waive management fees or absorb expenses. Such 
waivers and absorptions can be terminated at any time. If the Fund invests in underlying funds managed by the 
Manager, the Manager does not charge management fees and administrative fees that would result in the duplication 
of a fee for the same services. 

3. The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an 
annualized percentage of the Fund’s daily average NAV. The trading expense ratio is calculated at the portfolio level and 
applies to all classes of units of the Fund.

4. The portfolio turnover rate is calculated at the portfolio level based on the lesser of purchases or proceeds of sales 
of securities for the period, excluding cash, short-term notes, and bonds having maturity dates at acquisition of one 
year or less, divided by the average value of the portfolio securities for the period. The Fund’s portfolio turnover rate 
indicates how actively the Fund’s investment sub-advisor manages its portfolio investments. A portfolio turnover rate 
of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of the year. 
The higher the portfolio turnover rate in a year, the greater the trading costs payable in the year and the greater the 
chance of taxable capital gains in the year. There is not necessarily a relationship between a high turnover rate and 
fund performance. The portfolio turnover rate is calculated at the portfolio level and applies to all classes of units of 
the Fund.

5. The Class F units of the Fund are not traded on a stock exchange.

MANAGEMENT FEES 
Purpose manages and administers the business, operations and affairs of the 
Fund. As compensation for the services it provides to the Fund, Purpose is 
entitled to receive an annual management fee in an amount equal to 0.50% of 
the Class F units. The management fees are calculated daily and paid monthly 
in arrears. Purpose utilizes the management fees to pay investment sub-
advisory fees, general and administrative expenses and earn revenue.

The Fund may from time to time invest in other investment funds which are 
related funds managed by Purpose. An investment is made where it is an 
efficient and cost-effective way for the Fund to execute its investment strategy. 
The Investment may only be made on the basis that there will be no duplication 
of management fees. 

PAST PERFORMANCE
The indicated rates of return are the historical total returns including changes 
in unit values and assume reinvestment of all distributions in additional units 
of the relevant class of the Fund. Please note that past performance is not 
indicative of future performance Year-by-Year Returns.

YEAR-BY-YEAR RETURNS
The bar charts show the performance of each class of units for the financial 
period in percentage terms, indicating how much an investment made on 
the first day of the period would have grown or decreased by the last day of 
the period. 

Class F – NAV (1)

Purpose Global Diversified ETF Fund - Series F

-4.6%-4.6%

2018

-5%

-4.5%

-4%

-3.5%

-3%

-2.5%

-2%

-1.5%

-1%

-0.5%

0%

1. Return labelled 2018 is for the period from June 15, 2018 to December 31, 2018. 
 
ANNUAL COMPOUND RETURNS
Annual compound returns are not presented as the Fund has not been in 
continuous operation for one full calendar year.
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SUMMARY OF INVESTMENT PORTFOLIO 
As at December 31, 2018

SECTOR MIX 
% of Fund’s  

Net Asset Value

Exchange Traded Funds 81.2

Mutual Fund Corp & Trust 9.7

Money Market Funds 9.1

Cash and Cash Equivalents 0.2

Net Other Assets (0.2)

Total Net Asset Value  100.0

TOP 25 HOLDINGS 
% of Fund’s  

Net Asset Value

iShares Canadian Universe Bond Index ETF 18.2 

BMO S&P/TSX Capped Composite Index ETF 11.1 

iShares Core MSCI EAFE ETF 10.0 

Purpose High Interest Savings ETF 9.1 

Schwab U.S. Broad Market ETF 8.3 

Purpose Short Duration Tactical Bond Fund 6.3 

iShares Floating Rate Index ETF 5.5 

Horizons S&P/TSX 60 Index ETF 4.5 

Vanguard Value ETF 3.7 

Purpose International Dividend Fund 3.4 

iShares Core S&P Mid-Cap ETF 3.3 

iShares Gold Trust 3.2 

Purpose Premium Yield Fund ETF 3.2 

Mackenzie US Tips Index ETF 2.9 

Invesco FTSE RAFI Canadian Index ETF 2.5 

Mackenzie Maximum Diversification Emerging Markets ETF 2.2 

BMO Laddered Preferred Share Index ETF 1.7 

iShares MSCI Eurozone ETF 1.1 

Cash and Cash Equivalents 0.2 
For investments in other investment funds, their prospectus and other information is available at www.sedar.com. 
The investment portfolio may change due to ongoing portfolio transactions. An updated listing is available quarterly.
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