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After some relatively calm summer 
months, September volatility 
is back. The S&P 500 had a 5% 
drawdown, with more macro risks 
to emerge as we head into the 
remainder of 2021. This volatility is 
normal to see – especially when 
the market has been so calm in 
recent months – but also allows 
us to deploy capital at a higher 
yield and at an attractive level 
for the longer term. However, 
volatility is a double-edged sword 
for structured products: while we 
don’t want spiking volatility with 
a 15% broad market pullback, an 
elevated implied volatility level will 
keep the yield high.

As the market volatility ticks 
upwards, we expect the fund 
to continue performing evenly. 
With ample downside protection, 
structured products handle the 
incoming market fluctuations well. 
When compared with traditional 
fixed income, the funds have 
little duration exposure. The yield 
fund offers an attractive income 
solution, without taking on the 
risk of duration, easing investor 
concerns about the rising rate.
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As the market volatility ticks 
upwards, we expect the fund to 
continue performing evenly.
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FUND PERFORMANCE  
AND POSITIONING
While the fund is marginally 
negative for the month, it was well 
protected from the broad market 
pullback as the S&P 500 fell 5%. The 
increased volatility in the market 
caused a slight markdown in the 
fund’s existing structures, but the 
overall positioning is solid with a 
7%+ internal yield. If market volatility 
persists, the fund is well-positioned 
with a 28% principal protection.

As the fund’s performance is linked 
to the broad equity indices, such 

as the S&P 500, when the equity 
market recovers from the recent 
pullback, it will propel the fund’s 
NAV. Some of the structures are 
called over the month. While 
the yield remains 7%+, the rise in 
volatility helps with redeploying 
capital to higher-yielding structures.

To fully take advantage of the 
elevated volatility and lower entry 
points, we are almost entirely 
invested in the fund. It provides a 
stable yield with over 27% principal 
protection to the downside and its 
strategy moderately participates 
in the overall equity market. More 

importantly, it will perform well in 
a sideway market and withstand a 
5-10% market pullback. Traditional 
fixed income becomes less effective 
as a hedge as it becomes more 
correlated to the equity market. 
Because of this, structured products 
provide an attractive income solution.

All data sourced to Bloomberg unless otherwise noted.
The content of this document is for informational purposes only, and is not being provided in the context of an offering of any securities 
described herein, nor is it a recommendation or solicitation to buy, hold or sell any security. The information is not investment advice, nor 
is it tailored to the needs or circumstances of any investor. Information contained in this document is not, and under no circumstances 
is it to be construed as, an offering memorandum, prospectus, advertisement or public offering of securities. No securities commission 
or similar regulatory authority has reviewed this document and any representation to the contrary is an offence. Information contained in this 
document is believed to be accurate and reliable, however, we cannot guarantee that it is complete or current at all times. The information provided 
is subject to change without notice and neither Purpose Investments Inc. nor is affiliates will be held liable for inaccuracies in the information 
presented.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in nature, depend 
on or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” “anticipate,” intend,” “plan,” “believe,” 
“estimate” or other similar expressions. Statements that look forward in time or include anything other than historical information are subject to 
risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future 
performance and are by their nature based on numerous assumptions. Although the FLS contained in this document are based upon what Purpose 
Investments and the portfolio manager believe to be reasonable assumptions, Purpose Investments and the portfolio manager cannot assure that 
actual results will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on the FLS. 
Unless required by applicable law, it is not undertaken, and specifically disclaimed, that there is any intention or obligation to update or revise FLS, 
whether as a result of new information, future events or otherwise.
Commissions, trailing commissions, management fees and expenses all may be associated with investment funds. Please read the prospectus 
before investing. If the securities are purchased or sold on a stock exchange, you may pay more or receive less than the current net asset value. The 
indicated rate of return is the historical annual compounded total return including changes in share/unit value and reinvestment of all distributions 
and does not take into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would have 
reduced returns. Investment funds are not guaranteed, their values change frequently and past performance may not be repeated.
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FUND PERFORMANCE

PURPOSE 
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YIELD PORTFOLIO

1 MONTH 3 MONTHS 6 MONTHS YTD 1 YEAR 3 YEARS 5 YEARS SINCE INCEPTION

SERIES A -0.22% -0.32% 2.39% 6.67% 17.93% - - 3.37%

SERIES F -0.13% -0.04% 2.97% 7.58% 19.26% - - 4.50%

SERIES I -0.07% 0.16% 3.37% 8.19% 20.17% - - 5.27%

ALL PERFORMANCE DATA AS OF SEPTEMBER 30, 2021

While the yield remains 7%+, 
the rise in volatility helps 
with redeploying capital to 
higher-yielding structures.


