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The Federal Reserve’s stimulus
policy path was in the
spotlight as they announced
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MARKET OVERVIEW

As expected, September was a
volatile month as the tailwinds
that caused equities to have one
of the longest runs in history have
started to weaken. Following
concerns over the implications

of the Delta coronavirus variant
and inflation fears stemming from
supply disruptions and energy
shortages in the U.K., markets
experienced their first monthly
loss since February. The Federal
Reserve's stimulus policy path was
in the spotlight as they announced
preparations to slow the pace of its
asset purchases and surprised the
market by bringing forward the
path to hike interest rates in 2022.
This negatively impacted bonds
as well as stocks, which resulted in
one of the worst months for 60/40
allocations in over a year. Amongst
other woes last month were supply
chain issues, missed earnings, and
an impending correction.

In equities, Materials was the worst
performing sector as China curbed
production to combat recent

price appreciation across inputs
such as iron ore. Interest rate
sensitive sectors, such as utilities
and telecoms, were negatively
affected by the hawkish Fed
announcements, whereas energy
and banks benefitted. Across
factors, dividend yield and value
outperformed, while growth,
momentum, and quality all lagged.

Broken supply chains damaged
the concept of “just-in-time”
inventory as companies scrambled
to produce products. These
supply chain issues were one of
the biggest reasons that some
notable companies fell short of
earnings expectations last month.
It also contributed to our outlook
that this risk will be present going
forward, resulting in inflated prices
of goods, shrunken margins, and
negative earnings revisions.
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Something we did not see coming
was the dramatically elevated
regulatory and systemic risk in
China. First, its restrictions on social
media and other growth sectors
have dampened the hottest areas of
the market, and then Evergrande’s
liquidity issues threatened a more
dire scenario. Thankfully Evergrande
was far from Lehman 2.0, but it still
had a negative impact.

FUND PERFORMANCE
AND POSITIONING

Fund performance was negative

in this environment, with IT and
Consumer Discretionary names the
most meaningful laggards. Real
Estate woes continued to hover over
China as the Evergrande situation
developed, however, the fund had no
direct exposure to Evergrande and is
underweight Real Estate compared
to the MSCI EM High Dividend Index
and was thus buffered from some of
the Real Estate selloff. Nevertheless,

FUND PERFORMANCE

Chinese exposure detracted with
Alibaba driving losses. While Chinese
names have had a rough year,
pockets of life are shining through,
with the CSI 300 ending the month
in positive territory. In general,

large mainland Chinese companies
continue to put up strong numbers.

We see a deviation in performance
between mainland and Hong
Kong listings. For example,
notable Financial names such

as China Merchant Bank and
China Construction Bank are
having differing H- and A-share
performances, perhaps indicating
diverging views between foreign
investors and domestic investors
and a more positive macro-outlook
domestically.

In other notable Emerging Market
regions, Saudi Arabia climbed on
solid Financials performance, but
Materials was the standout sector.
Diversified chemical companies
outperformed the index on strong

earnings driven by expanding profit
margins in products like urea. Russia
rallied driven on Energies with its
large regional exposure to oil and
natural gas. Brazil declined with
rising political uncertainties and
Taiwan sold off against a backdrop of
a strengthening US dollar and rising
US yields. India was flat. The fund'’s
direct equity exposure picked up
over September as Emerging Market
country ETFs pushed through put
strikes, resulting in assignments. Calls
have been overwritten to generate
income while leaving room to
participate on equity rebound.

While Chinese names have
had a rough year, pockets of
life are shining through, with
the CSI 300 ending the month
in positive territory.

ALL PERFORMANCE DATA AS OF SEPTEMBER 30, 2021

E:\J/IE;?]ISNEG MARKETS TMONTH 3 MONTHS 6 MONTHS YTD T1YEAR 3 YEARS 5 YEARS SINCE INCEPTION
DIVIDEND FUND

SERIES A -3.33% -5.00% -5.73% -0.89% 9.95% 4.56% 4.08% 3.55%

ETF -3.24% -4.69% -5.16% -0.01% 1.25% 5.77% - 3.32%
SERIES F -3.25% -4.70% -517% -0.03% 1.22% 5.76% 5.30% 4.65%

All data sourced to Bloomberg unless otherwise noted.

The content of this document is for informational purposes only, and is not being provided in the context of an offering of any securities

described herein, nor is it a recommendation or solicitation to buy, hold or sell any security. The information is not investment advice, nor

is it tailored to the needs or circumstances of any investor. Information contained in this document is not, and under no circumstances

is it to be construed as, an offering memorandum, prospectus, advertisement or public offering of securities. No securities commission

or similar regulatory authority has reviewed this document and any representation to the contrary is an offence. Information contained in this
document is believed to be accurate and reliable, however, we cannot guarantee that it is complete or current at all times. The information provided
is subject to change without notice and neither Purpose Investments Inc. nor is affiliates will be held liable for inaccuracies in the information
presented.

Certain statements in this document are forward-looking. Forward-looking statements (“FLS") are statements that are predictive in nature, depend
on or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” “anticipate,” intend,” “plan,” “believe,”
“estimate” or other similar expressions. Statements that look forward in time or include anything other than historical information are subject to
risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future
performance and are by their nature based on numerous assumptions. Although the FLS contained in this document are based upon what Purpose
Investments and the portfolio manager believe to be reasonable assumptions, Purpose Investments and the portfolio manager cannot assure that
actual results will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on the FLS.
Unless required by applicable law, it is not undertaken, and specifically disclaimed, that there is any intention or obligation to update or revise FLS,
whether as a result of new information, future events or otherwise.

Commissions, trailing commissions, management fees and expenses all may be associated with investment funds. Please read the prospectus
before investing. If the securities are purchased or sold on a stock exchange, you may pay more or receive less than the current net asset value. The
indicated rate of return is the historical annual compounded total return including changes in share/unit value and reinvestment of all distributions
and does not take into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would have
reduced returns. Investment funds are not guaranteed, their values change frequently and past performance may not be repeated.
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