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MARKET OVERVIEW AND OUTLOOK

Strong fundamentals and second 
quarter earnings were supportive 
of credit markets in July. Preferreds, 
corporate hybrids, and contingent 
capital (“CoCo”) securities all realized 
positive returns for the month.

We believe fundamentals remain 
solid for the banking sector, which 
is the largest issuer of preferreds 
and CoCos. In our view, balance 
sheet factors – capital, liquidity, 
and asset quality – are some of the 
most important elements for credit 
fundamentals. We believe asset 
quality deteriorated somewhat as 
loan losses increased during the 
recent economic downturn, but, 
in our view, the starting point for 
loan quality was high level, and the 
uptick in losses was significantly 
less severe than originally feared. 
Furthermore, bank capital levels are 
at an all-time high and can act as a 
key buffer against potential losses. 
Within corporate hybrids, we believe 
certain sectors such as energy 
and autos were potentially more 
exposed to Covid-driven disruption, 
but others such as utilities and 
telecom were less vulnerable; more 
recently, Covid-related pressures 
have eased significantly.

New Covid cases in the U.S. 
increased over July, despite 
nearly half of the U.S. population 
being fully vaccinated at month-
end. Though the U.S. has made 
significant progress in its fight 

against the virus, the growing 
prevalence of the delta variant has 
led to increased cases, particularly 
amongst the unvaccinated. In light 
of the growing case count, parts of 
the U.S. have started to reimpose 
restrictions, such as masks and 
proof-of-vaccination requirements. 
Globally, the threat from the delta 
variant led the European Union to 
accelerate its vaccination efforts, 
surpassing the U.S. in percentage 
of population inoculated as of 
the end of July. In the U.K., Prime 
Minister Boris Johnson moved 
forward with his plan to lift nearly 
all Covid restrictions in mid-July, 
despite rapidly rising caseloads in 
the country.

Following months of dialogue, 
the White House and a group 
of bipartisan senators finally 
reached an agreement on 
an infrastructure bill, with a 
majority of the Senate later 
voting and approving to initiate 
the amendment process. The 
bill includes approximately $550 
billion in new federal spending on 
physical infrastructure, including 
roads and bridges, the electrical 
grid, passenger and freight rail 
and high-speed internet. Despite 
significant progress being made 
toward the bill’s passing, obstacles 
remain, with language still being 
hammered out and legislators 
likely to wrangle over details. 
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The FOMC hinted it remained 
on track to execute its tapering 
timeline, likely slowing asset 
purchases in the near future as 
long as the economy continues 
to progress on the goals laid out 
in past meetings.
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Neuberger Berman Investment Advisers LLC (“NBIA”) is registered as an investment adviser with the United States Securities and 
Exchange Commission. In connection with its acting as a sub-adviser for the Fund, NBIA is relying on the “international sub-adviser 
exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligation.
All data sourced from Bloomberg unless otherwise noted.
The content of this document is for informational purposes only, and is not being provided in the context of an offering of any securities 
described herein, nor is it a recommendation or solicitation to buy, hold or sell any security. The information is not investment advice, nor is it tailored 
to the needs or circumstances of any investor. Information contained in this document is not, and under no circumstances is it to be construed as, 
an offering memorandum, prospectus, advertisement or public offering of securities. No securities commission or similar regulatory authority has 
reviewed this document and any representation to the contrary is an offence. Information contained in this document is believed to be accurate and 
reliable, however, we cannot guarantee that it is complete or current at all times. The information provided is subject to change without notice.
Commissions, trailing commissions, management fees and expenses all may be associated with investment funds. Please read the prospectus 
before investing. If the securities are purchased or sold on a stock exchange, you may pay more or receive less than the current net asset value. 
Investment funds are not guaranteed, their values change frequently and past performance may not be repeated.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in nature, depend 
on or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” “anticipate,” intend,” “plan,” “believe,” 
“estimate” or other similar expressions. Statements that look forward in time or include anything other than historical information are subject to 
risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future 
performance and are by their nature based on numerous assumptions. Although the FLS contained in this document are based upon what Purpose 
Investments and the portfolio manager believe to be reasonable assumptions, Purpose Investments and the portfolio manager cannot assure that 
actual results will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on the FLS. 
Unless required by applicable law, it is not undertaken, and specifically disclaimed, that there is any intention or obligation to update or revise FLS, 
whether as a result of new information, future events or otherwise.
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INVESTMENT GRADE MANAGED 
DURATION INCOME FUND 1 MONTH 3 MONTHS 6 MONTHS YTD 1 YEAR 2 YEARS 3 YEARS 4 YEARS 5 YEARS SINCE 

INCEPTION
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Neuberger Berman Investment Advisers LLC (“NBIA”) is registered as an investment adviser with the United 
States Securities and Exchange Commission. In connection with its acting as a sub-adviser for the Fund, 
NBIA is relying on the “international sub-adviser exemption” under National Instrument 31-103 Registration 
Requirements, Exemptions and Ongoing Registrant Obligations.

FUND PERFORMANCE ALL PERFORMANCE DATA AS AT JULY 30, 2021.

U.S. economic data was strong over 
the month. The July employment 
report soundly beat expectations, 
with non-farm payrolls increasing 
+943,000 (vs. +870,000 consensus), 
average hourly earnings improving 
+0.4% (vs. +0.3% consensus) and 
the jobless rate dropping to 5.4% 
(vs. 5.9% prior). June core consumer 
price index (“CPI”) of +4.5% year 
over year (vs. +4.0% consensus) and 
headline CPI +5.4% year-over-year (vs. 
+4.9 consensus) prints came in well 
above expectations for the fourth 

consecutive month. U.S. retail sales 
unexpectedly increased in June, rising 
+0.6% month over month (vs. -0.3% 
consensus), and real GDP, though 
strong, disappointed at +6.5% quarter 
over quarter (vs. +8.4% consensus).

As largely expected, the Federal 
Open Market Committee (“FOMC” 
or the “Committee”) made no major 
policy changes following their July 
meeting. The accompanying FOMC 
statement hinted that the Committee 
remained on track to execute its 
tapering timeline, likely slowing 

asset purchases in the near future 
as long as the economy continues to 
progress on the goals laid out in past 
meetings. Elsewhere, the European 
Central Bank pledged to keep interest 
rates at record lows in an effort to 
boost sluggish inflation and warned 
that the rapidly spreading delta 
variant poses a risk to the Eurozone’s 
economic recovery. The Bank of Japan 
cut its fiscal year growth forecast, 
while maintaining the view that the 
economy is headed for a sustained 
and moderate recovery.


