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Purpose Tactical Asset
Allocation Fund

Purpose

INVESTMENTS

FUND DETAILS

ETF TICKER RTA
MGCMT FEES 0.75%

SERIESF PFC3901
MGMT FEES 0.75%

SERIESA PFC3900

MGMT FEES 1.75%

SERIESTF5 PFC3905
MGMT FEES 0.75%

SERIES TA5 PFC3906
MGMT FEES 1.75%

Inception date: NOV. 16, 2015

DISTRIBUTION FREQUENCY
Annual, if any (T series pays monthly)

FUND STRUCTURE
Corporate Class

Markets are fascinating,
reacting often violently to

surprise news; they also become
numb to recurring news, even

a continued bottleneck in the
global oil market.

FUND MANAGERS

Craig Basinger

CHIEF MARKET STRATEGIST
T: 647 822-1406
craigb@purposeinvest.com

Derek Benedet

CO-PORTFOLIO MANAGER
T: 416 726-1269
derekb@purposeinvest.com

MARKET OVERVIEW

After a couple of soft months,
markets enjoyed a bit of a higher
bounce in August, primarily driven
by a strong earnings season and
Al concerns giving way back to
optimism. The earnings season
was strong not just in America
but globally. Very encouraging.
Just the right amount of inflation
helped topline growth, with only
moderately rising costs keeping
margins high and healthy. This led
to a broadening of leadership in
the market, not just an Al story.

All this good news has been
enough to suppress fears over the

Hormuz blockage (now 6+ months)
and reignited tariff drama. Markets

are fascinating, reacting often

violently to surprise news; they also

become numb to recurring news,

even a continued bottleneck in the

global oil market. The economy is
the opposite, not reacting in the
short term at all, but over time
factors build, and then something
happens. Oil, based on West Texas

Intermediate, has averaged $83/
barrel so far in 2026, +28% higher
than the $65/bbl average of 2025.
Enough to upset the economy

or consumers? Not yet, but the
pressure is building. Add yields,
the cost of capital, rising steadily

of late. The ingredients for slowing
economic growth are planted; time
will tell if they sprout.

FUND PERFORMANCE
AND POSITIONING

Tactical started the month at 55%
equity, which was increased up to
79% in the early days of August.
But it has recently reduced equity
down to 50% in the early days of
September. Markets appear to be
a bit more toppy, and momentum
has faded. While our feelings
don't influence the allocation,
which is rules-based, we certainly
feel more comfortable a bit below
neutral as we head into the often
volatile September/October
gambit.
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Tactical (PFC3901 F-class) rose +0.9%
in August, bringing the year-to-date
performance to 10.4% and the one-
year return to 16.4%.

Something else occurred on
September Ist. While the fund
version of this strategy is a little over
10 years old, the strategy was initially
launched on a Separately Managed
Accounts platform 15 years ago. That
is 15 years of protecting for downside
corrections in the market while
capturing a reasonable amount of
upside. Time flies.

FUND PERFORMANCE

A current challenge for investors

is what to do after enjoying strong
market returns over the past years,
lifting portfolios. Keep riding this
bull or tilt more defensive? This

is the age-old trade-off between
greed and fear. Tactical fits nicely

in this environment, with a long
history of getting defensive quickly
should the bloom come off the rose
of this market. But also capture a
reasonable amount of upside should
the market continue its bullish ways.

A current challenge for
investors is what to do after
enjoying strong market
returns over the past

years, lifting portfolios.
Keep riding this bull or tilt
more defensive?

ALL PERFORMANCE DATA AS AT AUG 31, 2026

PURPOSE TACTICAL ASSET SINCE
ALLOCATION FUND 1TMONTH 3 MONTHS | 6 MONTHS YTD 1YEAR 3 YEARS 5 YEARS 10 YEARS INCEPTION
Series A 0.77% 1.66% 7.08% 9.63% 15.12% 11.08% 5.48% 6.41% 6.08%
Series F 0.86% 1.95% 7.68% 10.44% 16.41% 12.31% 6.66% 7.58% 7.25%
Source: Morningstar
RISK STATISTICS AS AT AUG 31,2026
MAX STANDARD DOWNSIDE BETA

SHARPE DRAWDOWN DEVIATION DEVIATION (TACTICAL) SORTINO
Purpose Tactical Asset Allocation F 0.80 -11.00% 6.68% 3.77% 1.42
Balanced Index 0.86 -12.35% 8.29% 6.19% 0.72 115
Equity Index 0.98 -20.12% 12.02% 9.63% 0.48 122

* Balanced Index represented by 40% S&P/TSX Composite TR, 20% S&P 500 TR(CAD), 40% Bloomberg Canadian Aggregate Bond Index

* Equity Index represented by 75% S&P/TSX Composite TR, 25% S&P 500 TR (CAD)
* The inception date of the Purpose Tactical Asset Allocation Fund was November 16th, 2015

Source: Purpose Investments & Bloomberg

INVESTMENT PROCESS

INVESTMENT GROWTH

AS AT AUG 31,2026

The Purpose Tactical Asset Allocation portfolio uses a

systematic, rules-based approach to increase equity
exposure in up markets and increase bond exposure in

down markets

The holdings oscillate between 100% bonds/cash and
100% equity using a handful of exchange traded funds
(ETFs), dependent upon the indicators short-term

outlook for the market
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COUNTRY ALLOCATION AS ATAUG 31,2026 ASSET ALLOCATION AS AT AUG 31,2026

@ canada 60% ® cquity50%

©® Us.37% @ Fixed Income 48%

Cash 2% Cash 2%
TOP HOLDINGS AS AT AUG 31,2026
NAME WEIGHT
Vanguard Canadian Short-Term Bond Index ETF 32.8%
Mackenzie Canadian Equity Index ETF 21.3%
Vanguard Short-Term Bond ETF 15.1%
State Street SPDR S&P 500 ETF Trust 12.6%
Invesco QQQ Trust Series 1 9.8%
Global X S&P/TSX 60 Index ETF 6.2%
FUND OBIJECTIVES KEY ADVANTAGES f\'z(fgéz‘.'rfg,z’m ALLogng:g;
Long-term capital appreciation - Sidecar strategy to traditionally Skt Risk on
potential managed assets

Enhanced portfolio diversification - Systematic approach provides a
Reduced risk ta.ctlcal tilt tq regluce total volatility
without sacrificing expected

returns
RISK RATING
Low Low-Medium Medium Medium-High High 50% 50%

NEUTRAL

All data sourced to Bloomberg unless otherwise noted.

The content of this document is for informational purposes only, and is not being provided in the context of an offering of any securities

described herein, nor is it a recommmendation or solicitation to buy, hold or sell any security. The information is not investment advice, nor

is it tailored to the needs or circumstances of any investor. Information contained on this document is not, and under no circumstances

is it to be construed as, an offering memorandum, prospectus, advertisement or public offering of securities. No securities commmission

or similar regulatory authority has reviewed this document, and any representation to the contrary is an offence. Information contained in this
document is believed to be accurate and reliable; however, we cannot guarantee that it is complete or current at all times. The information provided
is subject to change without notice, and neither Purpose Investments Inc. nor its affiliates will be held liable for inaccuracies in the information
presented.

Commissions, trailing commissions, management fees and expenses all may be associated with investment funds. Please read the prospectus
before investing. If the securities are purchased or sold on a stock exchange, you may pay more or receive less than the current net asset value. The
indicated rate of return is the historical annual compounded total return, including changes in share/unit value and reinvestment of all distributions,
and does not take into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would have
reduced returns. Investment funds are not guaranteed; their values change frequently, and past performance may not be repeated.

Certain statements in this document are forward-looking. Forward-looking statements (“FLS") are statements that are predictive in nature, depend
on or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” “anticipate,” intend,” “plan,” “believe,”
“estimate” or other similar expressions. Statements that look forward in time or include anything other than historical information are subject to
risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future
performance and are, by their nature, based on numerous assumptions. Although the FLS contained in this document are based upon what Purpose
Investments and the portfolio manager believe to be reasonable assumptions, Purpose Investments and the portfolio manager cannot assure that
actual results will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on the FLS.
Unless required by applicable law, it is not undertaken, and specifically disclaimed, that there is any intention or obligation to update or revise FLS,
whether as a result of new information, future events or otherwise.

www.purposeinvest.com | info@purposeinvest.com
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