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Inception date: NOV. 16, 2015

DISTRIBUTION FREQUENCY 
Annual, if any (T series pays monthly)

FUND STRUCTURE 
Corporate Class

ETF TICKER 
MGMT FEES

RTA
0.75%

SERIES F 
MGMT FEES

PFC3901
0.75%

SERIES A 
MGMT FEES

PFC3900
1.75%

SERIES TF5 
MGMT FEES

PFC3905
0.75%

SERIES TA5 
MGMT FEES

PFC3906
1.75%

FUND MANAGER

MARKET OVERVIEW
2023 certainly finished in good 
fashion with a strong rally in bonds 
and equities to cap off a rather 
turbulent year.  More evidence 
that inflation is gradually fading 
as a market or economic concern 
has emboldened central banks to 
largely hit the pause button on rate 
hikes. We are all aware they started 
raising rates late in response to 
inflation that was supposed to be 
transitory. Now, in 2024, we will 
learn if they waited too long to stop 
raising rates. The track record is not 
good, but time will tell. 

Before we jump into 2024 thoughts, 
let’s look back at 2023. A year that 
saw a mini-banking crisis, the rise of 
AI, a resilient U.S. economy paired 

with a global economy steadily 
losing momentum, and lots of 
movement in yields. The bellwether 
U.S. 10-year yield may have started 
and finished the year at 3.9%, but 
what a ride along the way. From the 
lows of 3.25% to the highs of 5.0%, 
bond volatility is back. 

Of course, the big question is 
whether or not the strong rally in 
markets during November and 
December has stolen performance 
from 2024. This may be the case 
given investor sentiment is very 
bullish, valuations elevated, and 
market risk metrics such as the VIX 
are historically low. In addition, the 
resilient U.S. economy is starting to 
show signs of weakness. Our belief 
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FUND PERFORMANCE ALL PERFORMANCE DATA AS AT DEC 31, 2023

PURPOSE TACTICAL ASSET 
ALLOCATION FUND 1 MONTH 3 MONTHS 6 MONTHS YTD 1 YEAR 3 YEARS 5 YEARS SINCE INCEPTION

Series A 2.24% 5.40% 3.26% 7.94% 7.94% 2.47% 6.31% 4.40%

Series F 2.33% 5.69% 3.83% 9.14% 9.14% 3.60% 7.46% 5.54%
Source: Morningstar
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is the risk of recession hasn’t 
disappeared but has been pushed 
into 2024. The impact of rates on the 
market and economy tends to be 
long and variable – clearly longer than 
most expected.

FUND PERFORMANCE AND 
POSITIONING
The Purpose Tactical Asset Allocation 
strategy has a long history of being 
defensive in times of trouble and 
capturing a reasonable amount of 
market upswings. As such, it was on 
point for 2023, rising 9.1%  (F-class 
PFC3901). A little over half of the 
attribution came from the U.S. equity 
exposure, tamed a tad due to the rise 
of the Canadian dollar. The remainder 
of the positive performance was 
about evenly split between Canadian 
equity and bond exposure. 

We continue to believe recession risk 
is rising, and investors should remain 
more defensive. Timing is always 
the challenge when it comes to the 
economy, given there are so many 
moving parts, and there is always data 
that point in the opposite direction. 
The warning signs remain aplenty, 
and in our opinion, prudence argues 
for defense. 

The Purpose Tactical Asset 
Allocation strategy is about 64% 
equity as of January 3, becoming 
more defensive given the soft start 
of 2024. Plus, given the pullback 
in yields to below 4% for the U.S. 
10-year and 3.2% for the Canadian 10-
year, we have once again pivoted to 
using only short-duration bond ETFs 
for fixed-income exposure. Duration 
tilting of our bond exposure has 
helped a lot over the past couple 

of years, and we believe yields will 
remain volatile. 

The next few months will be pretty 
important from a market perspective. 
Cracks continue to grow in both the 
markets and the economy, and we 
are starting the year with higher 
valuations and lower yields. Best to 
stay defensive. 

The Purpose Tactical 
Asset Allocation strategy 
has a long history of being 
defensive in times of trouble 
and capturing a reasonable 
amount of market upswings. 
As such, it was on point for 
2023, rising 9.1%.

INVESTMENT GROWTH AS AT DEC 31, 2023
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INVESTMENT PROCESS
The Purpose Tactical Asset Allocation portfolio uses a 
systematic, rules-based approach to increase equity 
exposure in up markets and increase bond exposure in 
down markets

The holdings oscillate between 100% bonds/cash and 
100% equity using a handful of exchange traded funds 
(ETFs), dependent upon the indicators short-term 
outlook for the market

COUNTRY ALLOCATION AS AT DEC 31, 2023

Canada 59%

U.S. 40%

Cash 2%

ASSET ALLOCATION AS AT DEC 31, 2023

Equity 70%

Fixed Income 28%

Cash 2%
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1 Contribution to fund return for the period is calculated as the 1 month total return for the ETF Series of the Fund multiplied by the sector/
securityʼs average weight of the Fundʼs net asset value.
Commissions, trailing commissions, management fees and expenses all may be associated with investment fund investments. The 
prospectus contains important detailed information about the investment fund. Please read the prospectus before investing. The 
indicated rates of return are the historical annual compounded total returns including changes in share/unit value and reinvestment 
of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder 
that would have reduced returns. As with any investment, there are risks to investing in investment funds. There is no assurance that any fund 
will achieve its investment objective, and its net asset value, yield, and investment return will fluctuate from time to time with market conditions. 
Investment funds are not guaranteed, their values change frequently and past performance may not be repeated. The opinions expressed are 
provided by the portfolio manager responsible for the management of the Fundʼs investment portfolio, as specified in the Fundʼs prospectus. 
Unless otherwise stated, the source for data cited in any commentary is the portfolio manager. Nothing in any commentary should be considered a 
recommendation to buy or sell a particular security. The Fund may sell these securities at any time, or purchase securities that have previously been 
sold. The securities may increase or decrease in value after the date hereof, and the Fund may accordingly gain or lose money on the investment in 
the securities. The statements by the portfolio managers in their commentaries are intended to illustrate their approach in managing the funds, and 
do not necessarily reflect the views of Purpose Investments Inc. All data sourced from Bloomberg and Purpose Investments, unless otherwise noted.
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FUND OBJECTIVES
• Long-term capital appreciation 

potential

• Enhanced portfolio diversification

• Reduced risk

KEY ADVANTAGES
• Sidecar strategy to traditionally 

managed assets

• Systematic approach provides a 
tactical tilt to reduce total volatility 
without sacrificing expected 
returns

FIXED-INCOME 
ALLOCATION

EQUITY
ALLOCATION

NEUTRAL
50%

100% 100%

50%

Risk off Risk on

NAME WEIGHT

ISHARES CORE S&P/TSX CAPPED 41.8%

VANGUARD TOTAL STOCK MKT ETF 17.6%

VANGUARD CANADIAN ST BD ETF 16.7%
ISHARES CORE 1-5 YEAR USD BO 11.8%

INVESCO QQQ TRUST SERIES 1 10.3%

PURPOSE USD CASH MGMT FUND 1.5%

AS AT DEC 31, 2023TOP HOLDINGS

RISK RATING

HighLow Low-Medium Medium Medium-High


