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Inception date: NOV. 16, 2015

DISTRIBUTION FREQUENCY 
Annual, if any

FUND STRUCTURE 
Corporate Class

ETF TICKER 
MGMT FEES

RTA
0.75%

SERIES F 
MGMT FEES

PFC3901
0.75%

SERIES A 
MGMT FEES

PFC3900
1.75%

SERIES TF5 
MGMT FEES

PFC3905
0.75%

SERIES TA5 
MGMT FEES

PFC3906
1.75%

FUND MANAGER

MARKET OVERVIEW

Hello March Madness. The macro 
headwinds continued this past 
month with the war in Ukraine 
dominating the headlines, inflation 
has NOT abated, central banks 
appear to be poised to accelerate 
their hiking plans, and we are 
starting to see slowing economic 
growth. Not to worry, though, as 
markets clearly felt comfortable 
climbing this wall of worry.

The fixed-income market has been 
the area for most of the excitement 
lately. Back in the summer of 2020, 
the U.S. 10-year bond yield was 
hovering around 0.50%. The move 
lower in yields for the past 40 years 
had made it simple for investors 

to just hold long-duration fixed 
income and sleep well at night. 
But because of the never-ending 
stream of fiscal stimulus and easy 
central bank policy, inflation has 
moved to a 40-year high. And 
it’s now very apparent to many 
that the Federal Open Market 
Committee (FOMC) and global 
central banks are behind the curve.

This has brought a realization that 
the bull market in bonds is over. 
For the first time in years, investors 
are losing money in bonds. You 
need to be short duration in a 
rising rate environment, which is a 
message many had missed.Markets clearly felt comfortable 

climbing this wall of worry.
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FUND PERFORMANCE ALL PERFORMANCE DATA AS AT MARCH 31, 2022

PURPOSE TACTICAL ASSET 
ALLOCATION FUND 1 MONTH 3 MONTHS 6 MONTHS YTD 1 YEAR 3 YEARS 5 YEARS SINCE INCEPTION

Series A 0.39% -3.35% -1.42% -3.35% 2.60% 6.94% 5.66% 5.34%

ETF 0.49% -3.09% -0.89% -3.09% 3.71% 8.10% - 6.76%

Series F 0.49% -3.09% -0.88% -3.09% 3.73% 8.10% 6.81% 6.49%

Source: Morningstar
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INVESTMENT GROWTH AS AT MAR 31, 2022

In
ve

st
m

en
t 

G
ro

w
th

 S
in

ce
 In

ce
p

ti
on

160

140

80

100

120

40

20

60

0

Nov-
15

M
ay-

16

Nov-
16

M
ay-

17

Nov-
17

M
ay-

18

Nov-
18

M
ay-

19

Nov-
19

M
ay-

20

Nov-
20

Nov-
21

M
ay-

21

COUNTRY ALLOCATION AS AT MAR 31, 2022

Canada 64%

U.S. 32%

Cash 4%

ASSET ALLOCATION AS AT MAR 31, 2022

Equity 76%

Fixed Income 20%

Cash 4%

INVESTMENT PROCESS
The Purpose Tactical Asset Allocation portfolio uses a 
systematic, rules-based approach to increase equity 
exposure in up markets and increase bond exposure in 
down markets

The holdings oscillate between 100% bonds/cash and 
100% equity using a handful of exchange traded funds 
(ETFs), dependent upon the indicators short-term 
outlook for the market

The Tactical strategy pivoted as well, 
starting the month at 30% equity, but by 
mid-month, it was 50% equity and moved 
to 76% equity on March 23.

FUND PERFORMANCE  
AND POSITIONING
The Tactical strategy pivoted as well, 
starting the month at 30% equity, 
but by mid-month, it was 50% equity 
and moved to 76% equity on March 
23. This move helped the equity ETF 
holdings catch a good amount of 
the upswing. Counteracting some 
of those gains were bond holdings. 
Even with our strong tilt to using 
short-term bond ETFs, the upward 

move in yields across the whole curve 
weighed on performance. While 
there is rarely good news if you own 
something that goes down in price, 
we do believe most of the upward 
move in yields is likely behind us. 
10-year yields have risen from 0.70% 
to 2.5% over the past 1 ½ years, with 
much of the move in the past few 
months. Yes, yields may go further, 
but we believe most of the bond pain 
is behind us given the economy and 
asset prices sensitivities. 

The market swings of late, central 
banks hiking, and late cyclical equity 
sectors leading have all hallmarks of 
the final innings. It does appear to be 
increasingly the time to start thinking 
a bit more defensively for what lies 
ahead. 

The Purpose Tactical Asset Allocation 
Fund rose 0.5% in March (F-class 
PFC3901), bringing our 3-year 
annualized return to 8.3% and 5-year 
to 6.8%. 
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1 Contribution to fund return for the period is calculated as the 1 month total return for the ETF Series of the Fund multiplied by the sector/
securityʼs average weight of the Fundʼs net asset value.
Commissions, trailing commissions, management fees and expenses all may be associated with investment fund investments. The 
prospectus contains important detailed information about the investment fund. Please read the prospectus before investing. The 
indicated rates of return are the historical annual compounded total returns including changes in share/unit value and reinvestment 
of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder 
that would have reduced returns. As with any investment, there are risks to investing in investment funds. There is no assurance that any fund 
will achieve its investment objective, and its net asset value, yield, and investment return will fluctuate from time to time with market conditions. 
Investment funds are not guaranteed, their values change frequently and past performance may not be repeated. The opinions expressed are 
provided by the portfolio manager responsible for the management of the Fundʼs investment portfolio, as specified in the Fundʼs prospectus. 
Unless otherwise stated, the source for data cited in any commentary is the portfolio manager. Nothing in any commentary should be considered a 
recommendation to buy or sell a particular security. The Fund may sell these securities at any time, or purchase securities that have previously been 
sold. The securities may increase or decrease in value after the date hereof, and the Fund may accordingly gain or lose money on the investment in 
the securities. The statements by the portfolio managers in their commentaries are intended to illustrate their approach in managing the funds, and 
do not necessarily reflect the views of Purpose Investments Inc. All data sourced from Bloomberg and Purpose Investments, unless otherwise noted.

www.purposeinvest.com | info@purposeinvest.com

FUND OBJECTIVES
• Actively profiting from market 

inefficiencies and investors’ 
predictable, emotional mistakes

• Long-term capital appreciation 
and diversification

• Exposure to Canadian and U.S. 
equity markets

RISK RATING

HighLow Low-Medium Medium Medium-High

KEY ADVANTAGES
• Dividend-focused investment 

strategy companies emphasizing 
dividend health & sustainability 
and free cash flow generation

• Flexibility to tactically overweight 
assets in specific sectors and 
invest up to 35% in U.S. stocks to 
provide greater return potential 
and increased diversification

FIXED-INCOME 
ALLOCATION

EQUITY
ALLOCATION

NEUTRAL
50%

100% 100%

50%

Risk off Risk on

NAME WEIGHT

HORIZONS S&P/TSX 60 INDEX ET 30.6%

ISHARES S&P/TSX 60 INDEX ETF 17.4%

SPDR S&P 500 ETF TRUST 17.2%
ISHARES CORE CANADIAN SHORT 13.8%

INVESCO QQQ TRUST SERIES 1 10.5%

VANGUARD TOTAL BOND MARKET 4.3%

AS AT MAR 31, 2022TOP HOLDINGS


