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An investor should carefully consider whether his or her financial condition and investment objectives are 
aligned with an investment in Class A1 units, Class A2 units, Class A3 units, Class A4 units, Class D1 units, 
Class D2 units, Class D3 units, Class D4 units, Class F1 units, Class F2 units, Class F3 units, Class F4 units,  
Class I1 units, Class I2 units, Class I3 units, Class I4 units (collectively, the “Decumulation Classes”), Class 
Accumulator A units, Class Accumulator D units, Class Accumulator F units, Class Accumulator I units, Class 
Accumulator AT5 units, Class Accumulator DT5 units, Class Accumulator FT5 units and Class Accumulator 
IT5 units (the “Accumulation Classes” and together with the Decumulation Classes, the “units”) of Longevity 
Pension Fund (the “Fund”). The units are only transferable as provided for in the Fund’s declaration of 
trust and as described herein. The units may be suitable for an investor primarily concerned about having 
sufficient income in retirement, especially in the later years of their life. The units may not be suitable for an 
investor whose primary objective is to leave capital behind for their estate. 

The Fund is not an annuity or other type of insurance contract. The Fund is not an insurance company. The 
Fund’s units are not insurance contracts or annuity contracts. Unitholders of the Fund (the “unitholders”) will 
not have the protections of insurance laws. Any distributions provided by the Fund are not guaranteed or backed 
by an insurance company or any third party. 

In respect of the Decumulation Classes, a unitholder’s payment stream is tied to the life of the unitholder and, 
accordingly, people with serious or life-threatening health issues should not invest in the Fund. 

The Decumulation Classes each have a lifetime income target beginning in the first year after purchase paid 
through monthly distributions, which Purpose Investments Inc. (the “Manager”) may change at any time in its 
discretion. The lifetime income target payments on the Decumulation Classes are funded through investment 
returns generated by the portion of the Fund’s portfolio attributable to the Decumulation Classes, redemptions 
of units of a Decumulation Class due to both mortality and voluntary redemptions and returns of capital. In the 
event that the Manager makes a change to the lifetime income target, such change will be announced to affected 
unitholders by providing 60 days’ notice prior to the effective date of such change. It is intended that distributions 
will be paid based on the applicable class net asset value per unit (the “Class NAV per unit”) at the time such 
distributions are announced. No assurance can be given that such distributions will be paid at the levels as and 
when indicated by the Manager or at all in any month or months. Lower than expected mortality of unitholders 
will adversely affect the return on outstanding units of the Decumulation Classes. 

In respect of the Decumulation Classes, unlike traditional mutual funds, the amounts that unitholders will receive 
upon death or voluntary redemption may be less than the Class NAV per unit, and possibly significantly less 
(including $0).  



Distributions paid in respect of units held by unitholders that are deceased and which cannot be recovered by the 
Fund through an adjustment to the Decumulation Classes Redemption Price (as defined below) or legal action 
on behalf of the Fund will reduce the assets of the Fund. Delayed reporting of unitholder deaths and failure to 
redeem units on a timely basis following a unitholder’s death will adversely affect the return on outstanding 
units. 

A unit of a Decumulation Class may be redeemed daily for a price equal to the lesser of (i) the original purchase 
price of such unit so redeemed less the aggregate of all cash distributions paid in respect of such units prior to 
the redemption date, and (ii) the Class NAV per unit of the units so redeemed as of such redemption date less in 
each case any costs associated with the redemption, including commissions, wire transfer fees and such other 
costs charged to the Fund by third parties (the “Decumulation Classes Redemption Price”). All units held by 
a unitholder will be redeemed once notification of death is provided to the Manager. A unitholder that dies 
younger than the average age of death of unitholders in their class may only receive the original purchase price 
in cumulative distributions and redemption price on the redemption of their units. This is not a complete list of 
the risks associated with the units. See “Risk Factors”. 

A unit of an Accumulation Class may be redeemed daily for a price equal to the Class NAV per unit of the units 
so redeemed as of such redemption date less in each case any costs associated with the redemption, including 
commissions, wire transfer fees and such other costs charged to the Fund by third parties. Returns generated 
within the Accumulation Classes are retained within such classes for the benefit of their respective unitholders. 
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INTRODUCTION 

In this document, “we”, “us” and “our” refer to Purpose Investments Inc. (“Purpose” or the “Manager”) and 
Longevity Pension Fund is the “Fund”. The Fund is a mutual fund established as a trust under the laws of the 
Province of Ontario. The authorized capital of the Fund includes one or more classes of mutual fund units 
(defined herein). An unlimited number of mutual fund units are authorized for issuance. 

This simplified prospectus contains selected important information about the Fund listed on the front cover to 
help you make an informed investment decision and to help you understand your rights. 

This simplified prospectus contains information about the Fund and the risks of investing in mutual funds 
generally, as well as the names of the firms responsible for the management of the Fund. 

You will find more information about the Fund in the following documents: 

(a) the Fund’s annual information form; 

(b) the Fund’s most recently filed fund facts; 

(c) the Fund’s most recently filed annual financial statements; 

(d) any interim financial statements filed after those annual financial statements; 

(e) the Fund’s most recently filed annual management report of Fund performance; and 

(f) any interim management report of Fund performance filed after that annual management report of Fund 
performance. 

These documents are incorporated by reference into this simplified prospectus, which means that they legally 
form part of this simplified prospectus just as if they were printed as part of this simplified prospectus. You can 
get a copy of these documents, at your request, and at no cost, by calling us toll-free at 1-877-789-1517, by 
emailing us at info@purposeinvest.com or by contacting your dealer.  

You can also get copies of this simplified prospectus, the fund facts, the annual information form, the 
management reports of Fund performance and the financial statements from Purpose’s website at 
www.purposeinvest.com. 

These documents and other information about the Fund are also available at www.sedar.com.  
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GLOSSARY 

In this simplified prospectus: 

“Accumulation Class” means each of the Class Accumulator A units, Class Accumulator D units, Class 
Accumulator F units, Class Accumulator I units, Class Accumulator AT5 units, Class Accumulator DT5 units, 
Class Accumulator FT5 units and Class Accumulator IT5 units of the Fund, and are collectively referred to as 
the “Accumulation Classes”. 

“ADRs” means American Depositary Receipts. An ADR is a type of negotiable financial security that is traded 
on a local stock exchange but which represents a security that is issued by a foreign publicly-listed company.

“annual information form” means a document filed by the Fund with Canadian securities regulators which 
provides supplementary information about the Fund. 

“bond” means a long-term debt security issued or guaranteed by a government or business entity wherein the 
issuer promises to pay the holder a specified amount of interest and return the principal amount when the bond 
matures. Bonds can be transferred from one owner to another.  

“business day” means a day on which there is a regular trading session of the TSX. 

“Canadian securities legislation” means the applicable securities legislation in force in each province and 
territory of Canada, all regulations, rules, orders and policies made thereunder and all multilateral and national 
instruments adopted by the securities regulatory authorities. 

“Class A1 units” means the Class A1 mutual fund units of the Fund, which may be purchased by investors born 
in 1945, 1946 and 1947. 

“Class A2 units” means the Class A2 mutual fund units of the Fund, which may be purchased by investors born 
in 1948, 1949 and 1950. 

“Class A3 units” means the Class A3 mutual fund units of the Fund, which may be purchased by investors born 
in 1951, 1952 and 1953. 

“Class A4 units” means the Class A4 mutual fund units of the Fund, which may be purchased by investors born 
in 1954, 1955 and 1956. 

“Class Accumulator A units” means the Class Accumulator A mutual fund units of the Fund.  

“Class Accumulator AT5 units” means the Class Accumulator AT5 mutual fund units of the Fund. 

“Class D1 units” means the Class D1 mutual fund units of the Fund, which may be purchased by investors born 
in 1945, 1946 and 1947. 

“Class D2 units” means the Class D2 mutual fund units of the Fund, which may be purchased by investors born 
in 1948, 1949 and 1950. 

“Class D3 units” means the Class D3 mutual fund units of the Fund, which may be purchased by investors born 
in 1951, 1952 and 1953. 

“Class D4 units” means the Class D4 mutual fund units of the Fund, which may be purchased by investors born 
in 1954, 1955 and 1956. 
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“Class Accumulator D units” means the Class Accumulator D mutual fund units of the Fund. 

“Class Accumulator DT5 units” means the Class Accumulator DT5 mutual fund units of the Fund. 

“Class F1 units” means the Class F1 mutual fund units of the Fund, which may be purchased by investors born 
in 1945, 1946 and 1947. 

“Class F2 units” means the Class F2 mutual fund units of the Fund, which may be purchased by investors born 
in 1948, 1949 and 1950. 

“Class F3 units” means the Class F3 mutual fund units of the Fund, which may be purchased by investors born 
in 1951, 1952 and 1953. 

“Class F4 units” means the Class F4 mutual fund units of the Fund, which may be purchased by investors born 
in 1954, 1955 and 1956. 

“Class Accumulator F units” means the Class Accumulator F mutual fund units of the Fund. 

“Class Accumulator FT5 units” means the Class Accumulator FT5 mutual fund units of the Fund. 

“Class I1 units” means the Class I1 mutual fund units of the Fund, which may be purchased by investors born 
in 1945, 1946 and 1947.  

“Class I2 units” means the Class I2 mutual fund units of the Fund, which may be purchased by investors born 
in 1948, 1949 and 1950. 

“Class I3 units” means the Class I3 mutual fund units of the Fund, which may be purchased by investors born 
in 1951, 1952 and 1953. 

“Class I4 units” means the Class I4 mutual fund units of the Fund, which may be purchased by investors born 
in 1954, 1955 and 1956. 

“Class Accumulator I units” means the Class Accumulator I mutual fund units of the Fund. 

“Class Accumulator IT5 units” means the Class Accumulator IT5 mutual fund units of the Fund. 

“constituent issuers” means those issuers whose securities are included in the portfolio of the Fund from time 
to time.

“constituent securities” means securities of the constituent issuers or, where applicable, derivatives such as 
options, futures, forward contracts and swaps. 

“CRA” means the Canada Revenue Agency. 

“Decumulation Class” means each of the Class A1 units, Class A2 units, Class A3 units, Class A4 units, Class 
D1 units, Class D2 units, Class D3 units, Class D4 units, Class F1 units, Class F2 units, Class F3 units, Class F4 
units, Class I1 units, Class I2 units, Class I3 units, Class I4 units, and are collectively referred to as the 
“Decumulation Classes”. 

“Decumulation Classes Redemption Price” has the meaning ascribed thereto on the cover page. 
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“debt securities” means obligations to repay borrowed money within a certain time, with or without interest 
(for example bonds, debentures, commercial paper, asset-backed commercial paper, notes and treasury bills (T-
bills)). 

“derivative” means a financial instrument that “derives” its value from the performance of an underlying asset, 
index or other investment. 

“DPSP” means a deferred profit sharing plan as defined in the Tax Act. 

“equity” means, in relation to buying shares of a corporation, the purchase of “equity”, or ownership rights, in 
such corporation. Shares of a corporation are often referred to as “equities”. 

“ETF” means an exchange-traded fund. 

“forward contract” means a commitment made to buy or sell a currency, commodity or security on a specific 
day in the future at a specified price. The terms of the contract are agreed upon when the commitment is made. 
Forward contracts are traded through an over-the-counter telephone or computer network. 

“Fund” means Longevity Pension Fund.

“hedge” or “hedging” means a strategy used to offset or reduce the risk associated with an investment or a group 
of investments.  

“HST” means any goods and services tax and harmonized sales tax imposed under Part IX of the Excise Tax Act
(Canada). 

“investment advisor” means Purpose Investments Inc.  

“International Information Exchange Legislation” has the meaning ascribed thereto under “International 
information reporting”. 

“liquidity” means a liquid investment that can be bought and sold on a public market. Liquidity also refers to 
how easy it is to convert an investment to cash at a reasonable price. 

“mutual fund units” or “units” means Class A1 units, Class A2 units, Class A3 units, Class A4 units, Class D1 
units, Class D2 units, Class D3 units, Class D4 units, Class F1 units, Class F2 units, Class F3 units, Class F4 
units,  Class I1 units, Class I2 units, Class I3 units, Class I4 units, Class Accumulator A units, Class Accumulator 
D units, Class Accumulator F units, Class Accumulator I units, Class Accumulator AT5 units, Class 
Accumulator DT5 units, Class Accumulator FT5 units and Class Accumulator IT5 units.

“NAV” means the net asset value of the Fund. 

“NAV of the class” and “Class NAV per unit” means, in relation to a class of units, the net asset value of the 
Fund attributable to the class of units and the net asset value per unit of that class, calculated by the valuation 
agent.

“NI 81-102” means National Instrument 81-102 – Investment Funds. 

“note” means a debt security committing the issuer to pay a specific sum of money, either on demand or on a 
fixed date in the future, with or without interest. 
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“option” means the owner’s right, but not its obligation, to buy or sell a security within a certain time period, at 
a specified price. A call option is the right to buy; a put option is the right to sell. The buyer of the option pays 
the seller a premium. Options can be traded on an exchange or over-the-counter. 

“other securities” means ADRs or securities of investment funds other than constituent securities of a fund, 
including ETFs, mutual funds or other public investment funds or derivative instruments. 

“RDSP” means a registered disability savings plan as defined in the Tax Act. 

“Redemption Date” in respect of a unit, means the day on which the unit is redeemed. 

“Registered Plans” has the meaning ascribed thereto under “Income Tax Considerations for Investors”. 

“return of capital” means the return of capital which occurs when a fund pays an amount to a unitholder that is 
part of the capital of the fund rather than being a distribution paid out of amounts earned by the fund. 

“RRIF” means a registered retirement income fund as defined in the Tax Act. 

“RRSP” means a registered retirement savings plan as defined in the Tax Act.  

“securities” means investments of financial instruments such as shares, debt securities, units of an underlying 
fund and derivatives.  

“Tax Act” means the Income Tax Act (Canada) and the regulations thereto, as amended.  

“Tax Treaties” has the meaning ascribed thereto under “Tax risk”. 

“TFSA” means a tax-free savings account as defined in the Tax Act.  

“trading day” means a day on which the primary market or exchange for the majority of the securities held by 
the Fund is open for trading.

“treasury bills” or “T-bills” means short-term debt securities issued or guaranteed by federal, provincial or 
other governments. T-bills are issued at a discount and do not pay any interest. The return on a T-bill is the 
difference between the price you pay and its “face” or par value. 

“TSX” means the Toronto Stock Exchange. 

“U.S.” means the United States of America. 

“unitholder” means the holder of a unit of the Fund. 

“valuation agent” means the company appointed from time to time by Purpose to calculate the NAV and Class 
NAV per unit, initially, CIBC Mellon Global Securities Services Company. 

“valuation date” means each trading day and any other day designated by Purpose on which the NAV of each 
class of units, as the case may be, of the Fund and the Class NAV per unit, as applicable, will be calculated.  

“valuation time” means 4:00 p.m. (Toronto time) or such other time as Purpose may deem appropriate on each 
valuation date. 
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WHAT IS A MUTUAL FUND AND WHAT ARE THE RISKS OF INVESTING IN A MUTUAL FUND? 

What is a mutual fund?  

A mutual fund is a pool of investments made on behalf of people with a similar investment objective. When you 
invest in a mutual fund, your money is working together with that of many other investors. A professional 
investment manager invests this money on behalf of the whole group. 

Investors share a mutual fund’s income, expenses, gains and losses in proportion to their interest in the mutual 
fund. Mutual funds can give individuals the advantages of a simpler, more accessible, less expensive and less 
time-consuming method of investing in a portfolio of securities. 

Mutual funds own different types of investments, depending on their investment objectives. These investments 
may include equities like shares, fixed-income securities like bonds and cash or cash equivalents like treasury 
bills, or units of other mutual funds, called “underlying funds”. The value of these investments will change 
from day to day, reflecting changes in interest rates, economic conditions, financial markets and company news. 
As a result, the value of a mutual fund’s securities may go up and down, and the value of your investment in a 
mutual fund may be more or less when you redeem it than when you purchased it.  

What do you own?  

When you invest in a mutual fund trust, you are buying a portion of that fund called a unit. Mutual funds keep 
track of all the individual investments by recording how many units each investor owns. The more money you 
put into a mutual fund, the more units you get. The price of a unit changes every day, depending on how the 
investments are performing. When the investments rise in value, the price of a unit goes up. When the 
investments drop in value, the price of the unit goes down. 

Some mutual funds offer units in more than one class or series. A multi-class structure recognizes that different 
investors may seek the same investment objective, yet require different investment advice and/or service. Each 
class or series represents an investment in the same investment portfolio of each fund. However, each class or 
series may charge a different management fee and incur its own specific expenses. As a result, a separate NAV 
per unit is calculated for each class or series on a daily basis. See “Purchases, switches and redemptions – How 
the securities of the Fund are valued”. 

What are the general risks of investing in a mutual fund? 

As an investor, there is always a risk you could lose money. Mutual funds are no exception, but the degree of 
risk varies considerably from one mutual fund to the next. As a general rule, investments with the greatest risk 
have the greatest potential for gains, but also have the greatest potential for losses. The key is to recognize the 
risk involved with your investment, understand it, and decide whether it is a risk you are comfortable accepting. 

Every unitholder has a different tolerance for risk. To be comfortable with your investments you should think 
about your risk comfort level before you invest. 

This section and the section “What are the specific risks of investing in a mutual fund?”, describe the risks 
associated with investing in mutual funds. As you read the descriptions, keep in mind your risk comfort level 
and your various investments objectives to help determine whether the Fund is right for you. 

The general risks with investing in a mutual fund include: 
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Price Fluctuation 

The price of a mutual fund security will generally vary with the value of the securities it holds. Changes in 
interest rates, economic and stock market conditions or new company information, for example, may influence 
the value of securities held by a mutual fund. When you redeem mutual fund securities, their value may be less 
than your original investment. Changes in rates and market conditions may also cause the value of securities of 
the mutual fund to change from day to day. 

No guarantees

Your investment in the Fund is not guaranteed. Unlike bank accounts or guaranteed investment certificates 
(GICs), mutual fund securities are not covered by Canada Deposit Insurance Corporation or any other 
government deposit insurer. 

Suspension of redemptions

Under exceptional circumstances, the Fund may suspend redemptions. See “Purchases, switches and 
redemptions –  Redemptions – When you may not be allowed to redeem your units”. 

What are the specific risks of investing in a mutual fund? 

The Fund also has specific risks. The description of the Fund, starting on page 22, sets out the risks that apply 
to the Fund or to the underlying funds in which it invests.  

PURCHASES, SWITCHES AND REDEMPTIONS 

You can buy units through a qualified financial advisor or broker. You cannot transfer or convert the units of the 
class you purchase for another class of units of the Fund unless you meet the criteria for the new class of units 
of the Fund and only under the circumstances described in the Fund’s declaration of trust and under the heading 
“Switches” below. Transferring, which involves moving money from one investment to another, and converting 
are also known as switching.  

You can sell your fund investment by contacting your financial advisor. Selling may also be known as 
“redeeming”. 

How the securities of the Fund are valued

The Fund’s units are divided into classes. Each class is divided into units of equal value. When you invest in the 
Fund, you are actually purchasing units of a specific class of the Fund. 

We usually calculate the unit value for each class of each fund on each business day after the TSX closes, but in 
some circumstances, we may calculate it at another time. A business day is any day on which a regular session 
of the TSX is held. The NAV can change daily. A separate NAV is calculated for each class of units. 

The unit value is the price used for all purchases of units. The price at which units are issued is based on the next 
applicable unit value determined after the receipt of the purchase or redemption order.

The Class NAV per unit is calculated as follows: 

(a) First, we determine the fair value of all of the investments and other assets allocated to a class.  



-9-

(b) Second, we subtract the liabilities allocated to that class from the fair value of such class. The difference 
between the fair value and the liabilities expressed in Canadian dollars at the applicable exchange rate 
on such date of a class is the NAV for that class. 

(c) Lastly, we divide the NAV for a class by the total number of units of that class that investors in the Fund 
are holding, which gives us the Class NAV per unit for that class. 

Although the purchases and redemptions of units are recorded on a class basis, the assets attributable to all of 
the classes of the Fund are pooled to create one fund for investment purposes. Each class pays its proportionate 
share of Fund costs in addition to its management fee and administration fee. The difference in Fund costs, 
management fees, administration fees and the amounts contributed to Class NAV per unit in connection with 
redemption of units of each class, respectively, between each class means that each class has a different Class 
NAV per unit. 

You may obtain the NAV of the respective class of the Fund by visiting Purpose’s website at 
www.purposeinvest.com or by calling 1-877-789-1517. 

How to buy, redeem and switch 

It is up to you or your investment professional, if applicable, to determine which class is appropriate for you. 
Different classes may have different minimum investment levels and may require you to pay different fees. The 
choice of different purchase options requires you to pay different fees and expenses and affects the amount of 
compensation received by your dealer. See “Fees and expenses” and “Dealer compensation”. 

Issuance of units  

Class A1 Units, Class A2 Units, Class A3 Units, Class A4 Units, Class Accumulator A Units and Class 
Accumulator AT5 Units 

Class A1 Units, Class A2 Units, Class A3 Units, Class A4 Units, Class Accumulator A Units and Class 
Accumulator AT5 Units are available to investors through authorized dealers and are Canadian dollar 
denominated.  

Class Accumulator AT5 Units are generally designed for investors seeking tax-efficient monthly distributions  
and regular monthly cash flows. The targeted distribution rate for Class Accumulator AT5 Units is 5% per 
annum, or such other targeted distribution rate as the manager may adjust from time to time. Targeted monthly 
distributions for Class Accumulator AT5 Units will generally consist of net income and/or a return of capital. 
You should not confuse the target distribution rate with a fund’s rate of return or yield. Distributions paid to the 
holders of Class Accumulator AT5 Units can either be reinvested in additional Class Accumulator AT5 Units or 
paid in cash except for distributions paid in connection with Class Accumulator AT5 Units that are held in a 
Registered Plan, other than a TFSA, which must be reinvested in Class Accumulator AT5 Units. Distributions 
paid in connection with Class Accumulator AT5 Units that are held in a TFSA can either be reinvested in 
additional Class Accumulator AT5 Units or paid in cash. Investors who are eligible to receive Class Accumulator 
AT5 Units distributions in cash may opt to receive part of their distributions in cash with the remainder reinvested 
in additional Class Accumulator AT5 Units. 

Class D1 Units, Class D2 Units, Class D3 Units, Class D4 Units, Class Accumulator D Units and Class 
Accumulator DT5 Units 

Class D1 Units, Class D2 Units, Class D3 Units, Class D4 Units, Class Accumulator D Units and Class 
Accumulator DT5 Units are available to investors who have an account with an eligible online or other discount 
brokerage firm (a “discount broker”). Generally, discount brokers do not provide investment advice or 
recommendations to their clients. There are no sales charges paid to discount brokers or the manager when an 
investor purchases Class D Units. Certain discount brokers do not charge brokerage commissions when investors 
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purchase or sell Class D Units however, investors should confirm this with their discount broker. Class D Units 
are Canadian dollar denominated.  

Class Accumulator DT5 Units are generally designed for investors seeking tax-efficient monthly distributions 
and regular monthly cash flows. The targeted distribution rate for Class Accumulator DT5 Units is 5% per 
annum, or such other targeted distribution rate as the manager may adjust from time to time. Targeted monthly 
distributions for Class Accumulator DT5 Units will generally consist of net income and/or a return of capital. 
You should not confuse the target distribution rate with a fund’s rate of return or yield. Distributions paid to the 
holders of Class Accumulator DT5 Units can either be reinvested in additional Class Accumulator DT5 Units or 
paid in cash except for distributions paid in connection with Class Accumulator DT5 Units that are held in a 
Registered Plan, other than a TFSA, which must be reinvested in Class Accumulator DT5 Units. Distributions 
paid in connection with Class Accumulator DT5 Units that are held in a TFSA can either be reinvested in 
additional Class Accumulator DT5 Units or paid in cash. Investors who are eligible to receive Class Accumulator 
DT5 Units distributions in cash may opt to receive part of their distributions in cash with the remainder reinvested 
in additional Class Accumulator DT5 Units. 

Class F1 Units, Class F2 Units, Class F3 Units, Class F4 Units, Class Accumulator F Units and Class 
Accumulator FT5 Units 

Class F1 Units, Class F2 Units, Class F3 Units, Class F4 Units, Class Accumulator F Units and Class 
Accumulator FT5 Units are available to investors who have fee-based accounts with their dealer. The manager 
has designed the Class F1 Units, Class F2 Units, Class F3 Units, Class F4 Units, Class Accumulator F Units and 
Class Accumulator FT5 Units to offer investors an alternative means of paying their dealer for investment advice 
and other services. Instead of paying sales charges, investors buying Class F1 Units, Class F2 Units, Class F3 
Units, Class F4 Units, Class Accumulator F Units and Class Accumulator FT5 Units pay fees to their dealer for 
investment advice and other services. The manager does not pay any commissions to dealers in respect of the 
Class F1 Units, Class F2 Units, Class F3 Units, Class F4 Units, Class Accumulator F Units and Class 
Accumulator FT5 Units which allows it to charge a lower management fee. Class F1 Units, Class F2 Units, Class 
F3 Units, Class F4 Units, Class Accumulator F Units and Class Accumulator FT5 Units are Canadian dollar 
denominated.  

Class Accumulator FT5 Units are generally designed for investors seeking tax-efficient monthly distributions 
and regular monthly cash flows. The targeted distribution rate for Class Accumulator FT5 Units is 5% per annum, 
or such other targeted distribution rate as the manager may adjust from time to time. Targeted monthly 
distributions for Class Accumulator FT5 Units will generally consist of net income and/or a return of capital. 
You should not confuse the target distribution rate with a fund’s rate of return or yield. Distributions paid to the 
holders of Class Accumulator FT5 Units can either be reinvested in additional Class Accumulator FT5 Units or 
paid in cash except for distributions paid in connection with Class Accumulator FT5 Units that are held in a 
Registered Plan, other than a TFSA, which must be reinvested in Class Accumulator FT5 Units. Distributions 
paid in connection with Class Accumulator FT5 Units that are held in a TFSA can either be reinvested in 
additional Class Accumulator FT5 Units or paid in cash. Investors who are eligible to receive Class Accumulator 
FT5 Units distributions in cash may opt to receive part of their distributions in cash with the remainder reinvested 
in additional Class Accumulator FT5 Units. 

Class I1 Units, Class I2 Units, Class I3 Units, Class I4 Units, Class Accumulator I Units and Class 
Accumulator IT5 Units 

Class I1 Units, Class I2 Units, Class I3 Units, Class I4 Units, Class Accumulator I Units and Class Accumulator 
IT5 Units are available to institutional investors or to other investors on a case-by-case basis, in the manager’s 
discretion. The manager does not pay any commissions to dealers in respect of the Class I1 Units, Class I2 Units, 
Class I3 Units, Class I4 Units, Class Accumulator I Units and Class Accumulator IT5 Units. If a securityholder 
ceases to be eligible to hold Class I1 Units, Class I2 Units, Class I3 Units, Class I4 Units, Class Accumulator I 
Units and Class Accumulator IT5 Units, as the case may be, the manager may switch a securityholder’s Class I1 
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Units, Class I2 Units, Class I3 Units, Class I4 Units, Class Accumulator I Units and Class Accumulator IT5 
Units, as applicable, into Class F1 Units, Class F2 Units, Class F3 Units, Class F4 Units, Class Accumulator F 
Units and Class Accumulator FT5 Units or such other class of units, as the case may be, as agreed to by the 
manager, as applicable of the Fund after providing the securityholder with 5 days’ notice, unless the 
securityholder notifies the manager during the notice period and the manager agrees that the securityholder is 
once again eligible to hold Class I1 Units, Class I2 Units, Class I3 Units, Class I4 Units, Class Accumulator I 
Units and Class Accumulator IT5 Units, as applicable. Securityholders may be charged a sales commission in 
connection with the switch by their dealer. Class I1 Units, Class I2 Units, Class I3 Units, Class I4 Units, Class 
Accumulator I Units and Class Accumulator IT5 Units are Canadian dollar denominated.  

Class Accumulator IT5 Units are generally designed for investors seeking tax-efficient monthly distributions 
and regular monthly cash flows. The targeted distribution rate for Class Accumulator IT5 Units is 5% per annum, 
or such other targeted distribution rate as the manager may adjust from time to time. Targeted monthly 
distributions for Class Accumulator IT5 Units will generally consist of net income and/or a return of capital. 
You should not confuse the target distribution rate with a fund’s rate of return or yield. Distributions paid to the 
holders of Class Accumulator IT5 Units can either be reinvested in additional Class Accumulator IT5 Units or 
paid in cash except for distributions paid in connection with Class Accumulator IT5 Units that are held in a 
Registered Plan, other than a TFSA, which must be reinvested in Class Accumulator IT5 Units. Distributions 
paid in connection with Class Accumulator IT5 Units that are held in a TFSA can either be reinvested in 
additional Class Accumulator IT5 Units or paid in cash. Investors who are eligible to receive Class Accumulator 
IT5 Units distributions in cash may opt to receive part of their distributions in cash with the remainder reinvested 
in additional Class Accumulator IT5 Units. 

Initial investment 

An investment in units of the Fund requires unitholders to invest and maintain a minimum balance. The table 
below outlines the minimums along with the minimum requirements for additional investments, pre-authorized 
purchase plans and redemptions of certain securities. See “Optional services”. 

Class 
Minimum 
Balance(1)(2)

Minimum Additional 
Investments/Pre-
authorized purchase 
plans/Redemptions(1)(2)

Class A1 Units, Class A2 Units, Class A3 Units, Class A4 
Units, Class Accumulator A Units and Class Accumulator 
AT5 Units 

$5,000 $100 

Class D1 Units, Class D2 Units, Class D3 Units, Class D4 
Units, Class Accumulator D Units and Class Accumulator 
DT5 Units 

$5,000 $100 

Class F1 Units, Class F2 Units, Class F3 Units, Class F4 
Units, Class Accumulator F Units and Class Accumulator 
FT5 Units $5,000 $100 

Class I1 Units, Class I2 Units, Class I3 Units, Class I4 Units, 
Class Accumulator I Units and Class Accumulator IT5 Units $100,000 $100 



-12-

Notes: 

(1) Minimum amounts are per transaction in Canadian dollars. 

(2) Investors purchasing through dealers may be subject to higher minimum initial or additional 
investment/redemption amounts. 

If your balance falls below the minimum required balance for a class of units of the Fund, or you otherwise 
become ineligible to hold such units, we may redeem your units. Where a unitholder is or becomes a citizen or 
resident of the U.S. or a resident of any other foreign country, we may require such unitholder to redeem their 
units if their participation has the potential to cause adverse regulatory or tax consequences for the Fund or other 
unitholders of the Fund. We may redeem your units if we are permitted or required to do so, including in 
connection with the termination of the Fund, in accordance with applicable law. If we redeem your units, the 
effect will be the same as if you initiated the transaction. For redemptions in non-registered accounts, we may 
transfer the proceeds to you, and for redemptions in Registered Plans, we may transfer the proceeds to a 
registered savings deposit within the plan. We will not give you or your dealer notice prior to taking any action. 

For us to act on an order to buy or redeem units, as the case may be, the branch, telephone salesperson or dealer 
must send the order to us on the same day it is received before 4:00 p.m. (Toronto time) or such other time as 
indicated on the website for the Fund (“order cut-off time”) and assume all associated costs. 

When you place your order through a financial advisor, the financial advisor sends it to us. If we receive your 
order before the order cut-off time, your order will be processed using that day’s NAV of the class. A separate 
NAV is calculated for each class of units. If we receive your order after the order cut-off time, your order will 
be processed using the next business day’s NAV of the class. If the Manager determines that the NAV will be 
calculated at a time other than after the usual closing time of the TSX, the NAV paid or received will be 
determined relative to that time. All orders are processed within two business days. You will find more 
information about buying and redeeming units of the Fund in the Fund’s annual information form. A dealer may 
establish earlier order cut-off times. Check with your dealer for details. 

You have to pay for your units when you buy them. If we do not receive payment in full, we will cancel your 
order and redeem the units. If we redeem the units for more than the value for which they were issued, the 
difference will go to the Fund. If we redeem the units for less than the value for which they were issued, we will 
pay the difference to the Fund and collect this amount, plus the cost of doing so, from your dealer. Your dealer 
may require you to reimburse the amount paid if it suffers a loss as a result. 

We have the right to refuse any order to buy units. We must do so within one business day from the time 
we receive the order. If we refuse your order to buy, we will immediately return any monies we received 
with your order. 

Purchases 

The Fund may have an unlimited number of classes of units and may issue an unlimited number of units of each 
class. 

Each Decumulation Class of units is intended for individual investors of different ages. The money that you and 
other individual investors pay to purchase units of any class is tracked on a class-by-class basis in the Fund’s 
administration records. However, the assets of all classes of any fund are combined in a single pool to create one 
portfolio for investment purposes. 

Each Accumulation Class of units is intended for individual investors who are under 65 years of age. The Fund’s 
declaration of trust provides that the attributes of each Accumulation Class of units are such that, in the month 
following an Accumulation Class unitholder becoming 65 years of age, the terms of their Accumulation Class 
units shall automatically change to reflect the terms of a pre-established decumulation class of units 
corresponding to a cohort – a group of people born in a particular 3-year period or such other annual period that 
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has been determined by the manager and is set out in the Fund’s declaration of trust. If you purchase an 
Accumulation Class of units, you accept that the attributes of your Accumulation Class units will change 
automatically in the month following which you turn 65 years of age such that they will have the same attributes 
as the Decumulation Classes of units described in this prospectus, as specifically provided for in the Fund’s 
declaration of trust. 

See “Income Tax Considerations for Investors” for a discussion of the tax considerations associated with an 
automatic change of the terms of units of an Accumulation Class to the terms of a decumulation class 
corresponding to a cohort. 

When you buy units, the price you pay is the NAV. Each class of units has a separate NAV calculated in Canadian 
dollars. See “Purchases, switches and redemptions – How the securities of the Fund are valued”. 

We will require that your financial advisor verify your date of birth so that we may determine your eligibility to 
invest in the Fund. If we determine that you are ineligible to invest in the class of units specified in your order, 
we reserve the right to issue you a class of units for which you are eligible and will provide you or your financial 
advisor notice following such determination and issuance. 

We may limit or “cap” the size of the Fund by restricting new purchases. We will continue redemptions and the 
calculation of the Fund’s NAV for each class of units. We may subsequently decide to start accepting new 
purchases at any time. 

Switches 

Units of one class cannot be switched for Units of another class within the Fund unless you meet the criteria for 
the new class. Accumulation Class unitholders may only switch their Units for another class of Accumulation 
Class units for which they meet the criteria, and cannot switch their Units for Decumulation Class units. 
Decumulation Class unitholders may only switch their Units for another class of Decumulation Class units for 
which they meet the criteria, and cannot switch their Units for Accumulation Class units. 

If you switch your Units of one class for Units of a different class of the Fund, or if you switch the type of 
account in which you hold your Units (for example, switching from an investment account to an RRSP), your 
dealer or financial advisor may charge you a fee of up to 2% of the amount you switch. You and your advisor 
negotiate the fee. If you switch between the Fund and other mutual funds managed by Purpose, your dealer or 
financial advisor may also charge you a fee of up to 2% of the amount you switch. In general, your dealer may 
receive a switch fee or a sales commission for your switch, but not both.  

Switching Units of the fund for units of another mutual fund managed by Purpose is accomplished by redeeming 
Units of the fund and purchasing units of the other mutual fund and is considered to result in a disposition for 
tax purposes. Switching between classes of Units of the same fund is generally not considered to result in a 
disposition for tax purposes, except to the extent that Units are redeemed to pay for a switching fee. See “Income 
Tax Considerations for Investors” for more information. 

As noted above, if a unitholder ceases to be eligible to hold a class of Units of the Fund, the manager may switch 
a unitholder’s Units into another class of Units of the Fund after providing the unitholder with 5 days’ notice, 
unless the unitholder notifies the manager during the notice period and the manager agrees that such unitholder 
is once again eligible to hold such class of Units. Unitholders may be charged a sales commission in connection 
with the switch by their dealer. 

Redemptions 

You can redeem some or all of your units at any time. This is called a redemption. Redemptions will only be 
permitted in certain minimum amounts. Your dealer must send your redemption request on the same day it is 
received. The dealer must assume all associated costs. Redemption requests for the Fund are processed in the 
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order in which they are received. We will not process redemption requests specifying a forward date or specific 
price. 

The estate of the deceased, through the dealer through which the units are held, is expected to provide notice to 
the Fund of a unitholder’s death on a timely basis. In purchasing units the unitholder agrees with the Fund that 
it has authorized the dealer through which the units are held to notify the Fund upon becoming aware of your 
death. All units held by a unitholder will also be automatically redeemed upon receipt of notice by the Fund that 
units have been transferred by operation of law. 

In respect of the Accumulation Classes, all redemption transactions are based on the Class NAV per unit of the 
class of units so redeemed as of such redemption date less any costs associated with the redemption, including 
commissions, wire transfer fees and such other costs charged to the Fund by third parties. 

In respect of the Decumulation Classes, units may be redeemed either at the election of a unitholder or by the 
Manager upon confirmation of a unitholder’s death.  Pursuant to a redemption, the Fund will pay proceeds of 
redemption in cash for each unit so redeemed in an amount per unit equal to the lesser of (i) the original purchase 
price of each unit so redeemed less the aggregate of all cash distributions paid in respect of such units prior to 
the redemption date, and (ii) the Class NAV per unit of the class of units so redeemed as of such redemption 
date less any costs associated with the redemption, including commissions, wire transfer fees and such other 
costs charged to the Fund by third parties. 

Redemption orders which are received by Purpose before 12:00 p.m. (Toronto time) or such other order cut-off 
time as specified by Purpose on any valuation date will be priced using that day’s NAV. Redemption orders 
which are received by Purpose after 12:00 p.m. (Toronto time) or such other cut-off time as specified by Purpose 
on a valuation date will be priced on the next valuation date. If Purpose decides to calculate NAV at a time other 
than after the usual closing time of the TSX, the NAV value received will be determined relative to that time. 
Note that your dealer may establish an earlier cut-off time.  

Redemption requests for units of the Fund must be for an amount of at least $1,000 (unless the account balance 
is less than $1,000). If your balance falls below the minimum required balance for the Fund or a particular class 
or you otherwise become ineligible to hold the Fund or a particular class, we may redeem or switch your units.

Within two business days following each valuation date, we will pay to each unitholder who has requested a 
redemption the value of the units determined on the valuation date. Payments will be considered made upon 
deposit of the redemption proceeds in the unitholder’s bank account.  

Your redemption transaction will not be processed until your dealer has received all documentation. Your dealer 
will inform you of the documentation it requires. Your dealer must provide all required documents within 10 
business days of the date your redemption order is processed. If not, we will repurchase the units for your 
account. If the cost of repurchasing the units is less than the redemption proceeds, the Fund will keep the 
difference. If the cost of repurchasing the units is more than the redemption proceeds, your dealer must pay the 
difference and any related costs. Your dealer may require you to reimburse the amount paid if the dealer suffers 
a loss.

If you redeem units of the Fund, you can tell us to transfer the proceeds to your bank account with any financial 
institution. Alternatively, the Fund will follow estate instructions upon death.  The Manager is entitled, on 
behalf of the Fund, to bring an action against the estate of a unitholder to recover payment where it is 
determined that the Fund cannot be properly compensated for payments made subsequent to the death 
of an investor through an adjustment to the redemption proceeds.

We may distribute, allocate and designate as payable to redeeming unitholders capital gains realized by the Fund 
in connection with the disposition of securities required in order to fund a redemption. In addition, we may 
distribute, allocate and designate any capital gains of the Fund to a unitholder who has redeemed units during a 
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year in an amount equal to the unitholder’s share, at the time of redemption, of the Fund’s capital gains for the 
year. Any such distributions, allocations and designations will reduce the redemption price otherwise payable to 
the redeeming unitholder. Provided that certain proposals by the Minister of Finance (Canada) to amend the Tax 
Act are enacted as proposed, an amount so allocated and designated to a redeeming unitholder generally will 
only be deductible to the Fund to the extent of the gain that would otherwise be realized by the unitholder on the 
redemption of units. Accordingly, the amounts of taxable distributions made to non-redeeming Unitholders may 
be greater than they would have been in the absence of such amendments. 

For non-registered accounts, you are responsible for tracking the adjusted cost base of your units and 
reporting to the Canada Revenue Agency any capital gains or losses that you realize from redeeming units 
of the Fund. You should consult with your own tax advisor with respect to computing the adjusted cost 
base of your units and which of your units would be considered to be identical properties for income tax 
purposes meaning that their adjusted cost base would be averaged for purposes of this calculation. If you 
hold the Fund in a Registered Plan, tax may apply if you withdraw money from the plan. 

When you may not be allowed to redeem your units 

Under extraordinary circumstances, you may not be allowed to redeem your units. We may suspend your right 
to redeem if: 

(a) normal trading is suspended on any stock exchange or market where more than 50% of the assets of the 
Fund are listed or traded; or 

(b) we get permission from the Canadian securities regulatory authorities to allow us to temporarily suspend 
the redemption of units. 

Distributions paid in respect of units held by unitholders that are deceased and which can not be recovered by 
the Fund through an adjustment to the Decumulation Classes Redemption Price or legal action on behalf of the 
Fund will reduce the assets of the Fund. 

Administrative actions that may be taken by the Manager 

The Manager, on behalf of the Fund, will be entitled to bring an action to recover excess payment where it is 
determined that the Fund can not otherwise be properly compensated for payments made in respect of units 
subsequent to the death of an investor through an adjustment to the redemption proceeds. 

The Manager may seek proof of life for unitholders once they reach a certain age. Failure to deliver proof of life 
may result in an automatic redemption or suspension of distributions until proof of life is provided. 

The Fund will rely, in part, upon the broker/dealer through which the units of the Fund are held.  The Manager 
expects that out of fairness to the other investors in the Fund for whom a broker/dealer may act, they will report 
to the Fund on a timely basis. 

Non-resident unitholders 

At no time may non-residents of Canada (as defined in the Tax Act) be the beneficial owners of a majority of 
the units of the Fund (on a number of units or fair market value basis). The Manager may require declarations 
as to the jurisdictions in which a beneficial owner of units is resident. If the Manager becomes aware, as a result 
of requiring such declarations as to beneficial ownership or otherwise, that the beneficial owners of 40% of the 
units of the Fund (on a number of units or fair market value basis) then outstanding are, or may be, non-residents, 
or that such a situation is imminent, the Manager may make a public announcement thereof. If the Manager 
determines that more than 40% of such units (on a number of units or fair market value basis) are beneficially 
held by non-residents, the Manager may send a notice to such non-resident unitholders, chosen in inverse order 
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to the order of acquisition or in such manner as the Manager may consider equitable and practicable, requiring 
them to sell their units or a portion thereof within a specified period of not less than 30 days. If the unitholders
receiving such notice have not sold the specified number of units or provided the Manager with satisfactory 
evidence that they are not non-residents within such period, the Manager may, on behalf of such unitholders, 
sell such units and, in the interim, shall suspend the voting and distribution rights attached to such units. Upon 
such sale, the affected holders shall cease to be beneficial holders of units and their rights shall be limited to 
receiving the net proceeds of sale of such units. 

Notwithstanding the foregoing, the Manager may determine not to take any of the actions described above if the 
Manager has been advised by legal counsel that the failure to take any of such actions would not adversely 
impact the status of the Fund as a mutual fund trust for purposes of the Tax Act or, alternatively, may take such 
other action or actions as may be necessary to maintain the status of the Fund as a mutual fund trust for purposes 
of the Tax Act. 

International information reporting  

The Tax Act includes provisions which implement the Organization for Economic Co-operation and 
Development Common Reporting Standard and the Canada-United States Enhanced Tax Information Exchange 
Agreement (the “International Information Exchange Legislation”). Pursuant to the International Information 
Exchange Legislation, certain “Canadian financial institutions” (as defined in the International Information 
Exchange Legislation) are required to have procedures in place, in general terms, to identify accounts held by 
residents of foreign countries or by certain entities organized in, or the “controlling persons” of which are 
resident in, a foreign country (or, in the case of the U.S., of which the holder or any such controlling person is a 
citizen) and to report required information to the CRA. Such information is exchanged by the CRA on a 
reciprocal, bilateral basis with the countries in which the account holder or any such controlling person is resident 
(or of which such holder or person is a citizen, where applicable), where such countries (including the U.S.) have 
agreed to a bilateral information exchange with Canada to which the International Information Exchange 
Legislation applies. Under the International Information Exchange Legislation, unitholders may be required to 
provide certain information regarding their tax status for the purpose of such information exchange, unless the 
investment is held within a Registered Plan. 

OPTIONAL SERVICES 

This section tells you about the optional services we offer to investors. 

Distribution reinvestment plan 

The Fund may earn income from its investments. The Fund may also realize capital gains when investments are 
sold at a profit. The Fund pays out its income (less expenses) and net realized capital gains to investors in the 
form of  distributions and may also pay amounts as returns of capital to investors. We call all of these types of 
payments distributions.  

Distributions payable on Decumulation Classes of units of the Fund are automatically reinvested in additional 
units. Holders of Decumulation Class units who wish to receive cash as of a particular distribution record date 
should speak with their broker, dealer or investment advisor for details.  

The Fund does not currently intend to pay regular distributions on the Accumulation Classes, other than for the 
Class Accumulator AT5 Units, Class Accumulator DT5 Units, Class Accumulator FT5 Units and Class 
Accumulator IT5 Units. Distributions payable on the Accumulation Classes of units, if any, are automatically 
reinvested in additional units of the relevant Accumulation Class. Holders of Accumulation Class units who 
wish to receive cash as of a particular distribution record date should speak with their broker, dealer or investment 
advisor for details. 
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FEES AND EXPENSES 

The table set forth below outlines the fees and expenses that you may have to pay directly or indirectly when 
you invest in the Fund. The Fund may have to pay some of these fees and expenses, which you pay indirectly, 
because those fees and expenses will reduce the value of your investment in the Fund. 

Fees and expenses payable by the Fund 

Management fees 
Purpose, as manager of the Fund, is entitled to a management fee payable 
by the Fund. The management fee varies for each class of units. The 
management fee is calculated and accrued daily. 

Purpose is the manager of the Fund. Purpose manages the day-to-day 
business and operations of the Fund and provides all general management 
and administrative services. 

No management fees or administration fees are payable by the Fund that, to 
a reasonable person, would duplicate a fee payable by the underlying funds 
of the Fund for the same service. In addition, the Fund will not pay any sales 
fees or redemption fees upon a purchase or redemption of securities of an 
underlying Fund. Any service fees paid by Purpose to your dealer will be 
paid out of the management fee payable to Purpose. 

Management fee 
distributions 

To achieve effective and competitive management fees, Purpose may agree 
to charge a reduced management fee for some unitholders who have signed 
an agreement with Purpose as compared to the management fee that 
Purpose would otherwise be entitled to receive from the Fund. An amount 
equal to the difference between the fee otherwise chargeable and the 
reduced fee will be distributed as a management fee distribution directly to 
the eligible unitholder. Management fee distributions are reinvested in units 
unless otherwise requested. The decision to pay management fee 
distributions will be in Purpose’s discretion and will depend on a number 
of factors, including the size of the investment and a negotiated fee 
agreement between the unitholder and Purpose. Management fee 
distributions will be paid first out of net income of the Fund, then out of 
capital gains of the Fund and thereafter out of capital. The tax consequences 
of a management fee distribution will generally be borne by the unitholder 
who receives the distribution. See “Income Tax Considerations for 
Investors”. Purpose reserves the right to discontinue or change management 
fee distributions at any time. 

Operating expenses 
The Fund pays all its own operating expenses. These include but are not 
limited to brokerage commissions and fees, taxes, audit fees, legal fees and 
expenses, safekeeping, registrar and transfer agent fees, trustee and 
custodial fees, external consulting services fees, interest expenses, 
administrative costs, regulatory participation fees, investor servicing costs 
and costs of financial and other reports to investors, as well as renewal 
prospectuses. 

The Fund also pays the costs and any expenses related to the independent 
review committee (“IRC”). The compensation and other expenses of the 
IRC, including the costs of complying with NI 81-107, are paid pro rata by 
the Fund and the other investment funds managed by the Manager or its 
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affiliates for which the IRC acts as the independent review committee. Such 
fees and expenses include compensation payable to each IRC member and 
travel expenses in connection with meeting attendance. Each IRC member 
receives an annual retainer of $5,000, as well as a meeting fee of $400 per 
investment fund per meeting attended. Other fees and expenses payable by 
the Fund in connection with the IRC include insurance costs, legal fees, and 
attendance fees for educational seminars. These retainers, fees and expenses 
are allocated amongst the reporting issuer investment funds managed by the 
Manager in a manner that is fair and reasonable to such investment funds. 

Operating expenses and other costs of a fund are subject to applicable taxes. 
The Fund’s share of the IRC’s compensation will be disclosed in the Fund’s 
financial statements. 

Effect of HST on MER 

The Fund is required to pay HST on management fees and administration 
fees charged to the Fund. In general, the HST rate depends on the residence 
of the Fund’s unitholders at a certain point in time. Changes in existing HST 
rates, changes to which provinces impose HST and changes in the 
breakdown on the residence of the Fund’s unitholders will have an impact 
on the management expense ratio of the Fund year over year. 

Underlying funds fees and 
expenses

The Fund may invest in underlying funds managed by Purpose or an 
affiliate of Purpose or by third parties. In accordance with applicable laws, 
we cannot charge management and administration fees to both the Fund and 
the underlying funds where, to a reasonable person, that would result in the 
duplication of a fee for the same services. 

In addition, no sales charges or redemption fees are payable by the Fund in 
relation to its purchases or redemptions of securities of an underlying fund 
if the underlying fund is managed by Purpose or an affiliate. 

Fees and expenses payable directly by you 

Sales charges There are no applicable fees. 

Short-term trading fees 
In respect of the Accumulation Classes, if a holder of units redeems units 
within 30 days of purchasing them, the Manager may charge a short-term 
trading fee on behalf of the Fund of up to 2% of the value of such units in 
circumstances where it determines that the trading activity represents market 
timing or excessive short-term trading. No short-term trading fees are charged 
on redemptions that may occur when an investor fails to meet the minimum 
investment amount for the Fund. 

Registered tax plan fees 
Fees may be payable to your dealer if you transfer an investment within a 
Registered Plan to another financial institution. None of these fees are paid to 
Purpose. 

Other fees and expenses You may have to reimburse your dealer if it suffers a loss as a result of our 
having to redeem your units for insufficient payment. See “Purchases, 
switches and redemptions – initial investment”. 
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DEALER COMPENSATION 

How your investment professional and dealer are paid 

Your investment professional usually is the person through whom you purchase units of the Fund. Your 
investment professional could be a broker, financial planner or advisor who is registered to sell mutual funds. 
Your dealer is the firm for which your investment professional works. 

Class A1 units, Class A2 units, Class A3, Class A4, Class Accumulator A units and Class Accumulator AT5 
units 

We pay your dealer a service fee when you hold Class A1 units, Class A2 units, Class A3 units, Class A4 units, 
Class Accumulator A units or Class Accumulator AT5 units. In respect of the Class Accumulator A units and 
Class Accumulator AT5 units, the Fund may also charge a short-term trading fee if you redeem your units within 
30 days of buying them. See “Fees and Expenses”.

Trailing Commission 

We pay a service fee known as a “trailing commission” to your dealer either monthly or quarterly for ongoing 
services your dealer may provide to you in respect of your Class A1 units, Class A2 units, Class A3 units, Class 
A4 units, Class Accumulator A units or Class Accumulator AT5 units. The service fee is a percentage of the 
value of the units you hold (see the table below for further details). Purpose pays your dealer the service fee out 
of the management fee payable to Purpose for as long as you hold units. We may change the terms of the service 
fee including the manner and frequency with which it is paid at any time. We may do this without informing 
you. Dealers typically pay a portion of the service fee they receive to their investment professionals for the 
services they provide to their clients. 

Annual Trailing Commission 

Fund Class A1 units, Class A2 units, Class 
A3 units, Class A4 units, Class 
Accumulator A units and Class 

Accumulator AT5 units 

Longevity Pension Fund  0.50%(1)

Note:  
(1) Plus applicable HST. 

INCOME TAX CONSIDERATIONS FOR INVESTORS 

This section is a general summary of how an investor’s investment in the Fund is taxed.  It applies to investors 
who are individuals (other than trusts) or a trust governed by an RRSP, RRIF, RDSP, DPSP or TFSA (each a 
“Registered Plan”) who at all relevant times and for purposes of the Tax Act are resident in Canada, hold their 
units as capital property, and deal at arm’s length with and are not affiliated with the Fund.

This section is not intended to constitute legal or tax advice, and is qualified in its entirety by the more 
detailed discussion of Canadian federal income tax considerations in the Fund’s most recent annual 
information form.  Investors in the Fund are urged to consult their own tax advisors about their individual 
circumstances and the tax implications of an investment in units of the Fund. 

If necessary, the Fund will make special year-end distributions of net income and net realized capital gains to 
ensure that the Fund will not be subject to non-refundable income tax under Part I of the Tax Act (after taking 
into account all available deductions, credits and refunds). Any such special year-end distribution will be 
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reinvested in additional units. A unitholder will be advised each year of any amounts distributed from the Fund 
to the unitholder. 

This summary assumes that the Fund will qualify as a “mutual fund trust” for purposes of the Tax Act with effect 
from the inception of the Fund.   

Units Held in Non-Registered Accounts 

If you hold units of the Fund outside a Registered Plan, you must report all distributions of income, including 
taxable capital gains, from the Fund for income tax purposes whether such distributions are automatically 
reinvested in additional units of the Fund or paid to you in cash (including by way of management fee 
distributions).  You will receive a tax information form each year indicating your share of the Fund’s 
distributions of dividends from Canadian corporations, capital gains, foreign source income and related foreign 
tax and other income.   

If you have redeemed or otherwise disposed of a unit that is not held in a Registered Plan you must report in 
your tax return any capital gains or losses (calculated as the amount received on the disposition or deemed 
disposition of the unit, including on a redemption or exchange, minus the adjusted cost base of the unit disposed 
of and any reasonable costs of disposition) realized by disposing of such unit. 

The adjusted cost base of your units is a tax concept used to determine how much of a capital gain or capital loss 
you must report for tax purposes when you dispose of or are deemed to have disposed of your units, including 
on a redemption, as permitted herein. The adjusted cost base of a unit of a particular class of the Fund is generally 
equal to the total of all amounts paid to purchase identical units of that class, plus the amount of any distributions 
on identical units of that class that were satisfied through the issuance of additional identical units of that class 
or reinvested in additional identical units of that class, less the adjusted cost base of any identical units of that 
class that you have previously disposed of, less any distributions of capital on identical units of that class, with 
certain adjustments, divided by the number of identical units of that class you own. Unitholders should consult 
their tax advisors with respect to whether their units of a particular class will considered to be identical for 
purposes of the calculations described above. To the extent that the adjusted cost base of a unit would otherwise 
be a negative amount, the negative amount will be deemed to be a capital gain and the adjusted cost base of the 
unit will be increased by the amount of such deemed capital gain to zero. This may be particularly relevant to 
unitholders of a Fund who receive distributions that are primarily comprised of returns of capital.

It is the Fund’s view that an automatic change of the terms of an Accumulation Class unit to reflect the terms of 
a pre-established decumulation class of units corresponding to a cohort should not give rise to a disposition of 
such unit for purposes of the Tax Act. However, no assurances can be provided that such change will not give 
rise to a disposition for purposes of the Tax Act and investors should consult their own advisors in this regard. 

Based in part on the current published administrative policies and assessing practices of the CRA, a switch from 
one class of Accumulation Class units of the Fund to another class of Accumulation Class units of the Fund is 
generally not considered a disposition for tax purposes. 

Distributions are made by the Fund without regard to when you acquired your units.  As a result, you may be 
taxed on a portion of the income earned and net capital gains realized (or accrued but not yet realized) by the 
Fund before you acquired your units.  This will be particularly relevant where units are not held in a Registered 
Plan and you acquire the units late in a year. 

Units Held in Registered Plans  

Provided the Fund qualifies and continues at all times to qualify as a mutual fund trust for purposes of the Tax 
Act, the units will be qualified investments under the Tax Act for Registered Plans.  

If units are held in a Registered Plan, the pro rata share of the Fund’s net income and net realized capital gains 
relating to the units will be paid into the Registered Plan and any taxable capital gains arising on a disposition 
of the units will be realized by the Registered Plan and such amounts will generally not be subject to income tax.  
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Withdrawals from Registered Plans are generally taxable to the investor (other than withdrawals from a trust 
governed by a TFSA and portions of certain payments made from a trust governed by a RDSP). 

Investors are urged to consult with their own tax advisors regarding the implications of acquiring units of the 
Fund in a Registered Plan and of establishing, maintaining, amending, terminating or withdrawing amounts from 
a Registered Plan under the Tax Act. 

The units will not be a “prohibited investment” for trusts governed by a RRIF, RDSP, RRSP or TFSA unless the 
holder or annuitant of such RRIF, RDSP, RRSP or TFSA, as applicable, (i) does not deal at arm’s length with 
the Fund for purposes of the Tax Act, or (ii) has a “significant interest” as defined in the Tax Act in the Fund.  
Generally, a holder, annuitant or subscriber, as the case may be, will not have a significant interest in the Fund 
unless the holder, annuitant or subscriber, as the case may be, owns interests as a beneficiary under the Fund that 
have a fair market value of 10% or more of the fair market value of the interests of all beneficiaries under the 
Fund, either alone or together with persons and partnerships with which the holder or annuitant, as the case may 
be, does not deal at arm’s length.  In addition, the units will not be a “prohibited investment” if such units are 
“excluded property” as defined in the Tax Act for trusts governed by a RRIF, RDSP, RRSP or TFSA. 

Holders or annuitants should consult their own tax advisors with respect to whether units would be prohibited 
investments, including with respect to whether such units would be excluded property. 

The foregoing briefly summarizes certain Canadian federal income tax considerations relevant to certain 
investors in the Fund.  The current annual information form of the Fund contains a more detailed 
explanation of the Canadian federal income tax considerations relating to acquiring, holding, and 
disposing of units. 

WHAT ARE YOUR LEGAL RIGHTS? 

Securities legislation in some provinces gives you the right to withdraw from an agreement to buy mutual funds 
within two business days of receiving the simplified prospectus or fund facts, or to cancel your purchase within 
48 hours of receiving confirmation of your order. 

Securities legislation in some provinces and territories also allows you to cancel an agreement to buy units and 
get your money back or to make a claim for damages, if the simplified prospectus, annual information form, 
fund facts or financial statements misrepresent any facts about the Fund. These rights must usually be exercised 
within certain time limits. 

For more information, refer to the securities legislation of your province or territory or consult your lawyer. 
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SPECIFIC INFORMATION ABOUT LONGEVITY PENSION FUND 

ORGANIZATION AND MANAGEMENT OF LONGEVITY PENSION FUND 

This section tells you about the companies that are involved in managing or providing services to the Fund. 

Manager:
Purpose Investments Inc. 
130 Adelaide Street West 
Suite 3100 
P.O. Box 109 
Toronto, Ontario 
M5H 3P5

Purpose is the Manager, trustee, portfolio manager and promoter of the Fund. 
Purpose manages the day-to-day business and operations of the Fund, and 
provides all general management and administrative services. 

Custodian: 
CIBC Mellon Trust 
Company 
Toronto, Ontario

The custodian holds the assets of the Fund. 

Registrar and Transfer 
Agent: 
CIBC Mellon Global 
Securities Services 
Company 
Toronto, Ontario 

CIBC Mellon Global Securities Services Company, at its principal office in 
Toronto, Ontario, is the registrar and transfer agent for the units. The register 
for the units is kept in Toronto. 

Auditors: As auditors, Ernst & Young LLP, Chartered Professional Accountants, 
Licensed Public Accountants, annually audit the financial statements of the 
Fund to determine whether they fairly present, in all material respects, the 
Fund’s financial position, results of operations and changes in net assets in 
accordance with applicable generally accepted accounting principles. Ernst & 
Young LLP is independent of the Fund in accordance with the rules of 
professional conduct of the Chartered Professional Accountants of Ontario. 

Independent Review 
Committee:

Under Canadian securities laws, the Fund is required to have an independent 
review committee. Purpose is advised by an IRC consisting of 3 members each 
of whom is independent of Purpose, the Fund and entities related to Purpose. 
In fulfilling its duties, the IRC reviews and provides input on conflict of interest 
matters in respect of Purpose and the Fund. The IRC also provides advice to 
Purpose on other issues relating to the management of the Fund. 

The IRC prepares, at least annually, a report for securityholders of its activities. 
This report will be available, at no cost, on the Purpose website at 
www.purposeinvest.com or upon request, at no cost, by contacting Purpose by 
email at info@purposeinvest.com. 

Additional information about the independent review committee, including the 
names of its members, is available in the Fund’s annual information form. 
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LONGEVITY PENSION FUND 

Fund Type Global Neutral Balanced Fund 

Date Started May 28, 2021 

Type of Securities Class A1 units 

Class A2 units 

Class A3 units 

Class A4 units 

Class D1 units 

Class D2 units 

Class D3 units 

Class D4 units 

Class F1 units  

Class F2 units 

Class F3 units  

Class F4 units 

Class I1 units 

Class I2 units 

Class I3 units 

Class I4 units 

Class Accumulator A units 

Class Accumulator D units 

Class Accumulator F units 

Class Accumulator I units 

Class Accumulator AT5 units 

Class Accumulator DT5 units 

Class Accumulator FT5 units 

Class Accumulator IT5 units 

Management Fee Class Management Fee 

Class A1 Units, Class A2 
Units, Class A3 Units, Class 
A4 Units, Class Accumulator 
A Units and Class 
Accumulator AT5 Units 

1.10% (1) 

Class D1 Units, Class D2 
Units, Class D3 Units, Class 
D4 Units, Class Accumulator 
D Units and Class 
Accumulator DT5 Units 

Class F1 Units, Class F2 
Units, Class F3 Units, Class 
F4 Units, Class Accumulator 
F Units and Class 
Accumulator FT5 Units 

0.60% (1) 
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Class I1 Units, Class I2 Units, 
Class I3 Units, Class I4 Units, 
Class Accumulator I Units 
and Class Accumulator IT5 
Units 

Holders of Class I1 Units, Class I2 Units, Class I3 
Units, Class I4 Units, Class Accumulator I Units, 
Class Accumulator IT5 Units pay a negotiated 
management fee directly to Purpose of up to 
0.60%(1) 

Registered Plan 
Eligibility 

Eligible (2) 

Note: 
(1) Plus applicable HST. 
(2) Units of the Fund are expected to be qualified investments under the Tax Act for Registered Plans with retroactive effect from the Fund’s 

inception. See “Income Tax Considerations” in the Fund’s annual information form. 
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Cohort Information 

The Fund will be comprised of multiple classes each corresponding to a cohort – a group of people born in a 
particular 3-year period or such other annual period as determined by the manager. Unitholders are only eligible 
to purchase the units of a class that correspond to the date of birth ranges shown below.

Cohort/Class Type Date of Birth Ranges Class 

Initial Lifetime 
Income Target 
for Purchases 
Made in 2021

Closed for 
New 

Purchases 
(estimated)

Decumulation 
Cohort 4 

January 1, 1954 to 
December 31, 1956 

Class A4 5.65% 

2036 

Class D4 

Class F4 

Class I4 

6.15% 

Decumulation 
Cohort 3 

January 1, 1951 to 
December 31, 1953 

Class A3 6.00% 

2033 

Class D3 

Class F3 

Class I3 

6.50% 

Decumulation 
Cohort 2 

January 1, 1948 to 
December 31, 1950 

Class A2 6.40% 

2030 Class D2 

Class F2 

Class I2 

6.90% 

Decumulation 
Cohort 1 

January 1, 1945 to 
December 31, 1947 

Class A1 6.90% 

2027 Class D1 

Class F1 

Class I1 

7.40% 

Accumulation 

Eligible for investors of 
any age outside of the 

date of birth ranges listed 
above. 

Class Accumulator A 

Class Accumulator D 

Class Accumulator F 

Class Accumulator I 

Class Accumulator AT5 

Class Accumulator DT5 

Class Accumulator FT5 

Class Accumulator IT5 

N/A N/A 
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The cohort types Decumulation Cohort 4 (corresponding to the Class A4 units, Class D4 units, Class F4 units 
and Class I4 units), Decumulation Cohort 3 (corresponding to the Class A3 units, Class D3 units, Class F3 units 
and Class I3 units), Decumulation Cohort 2 (corresponding to the Class A2 units, Class D2 units, Class F2 units 
and Class I2 units) and Decumulation Cohort 1 (corresponding to the Class A1 units, Class D1 units, Class F1 
units and Class I1 units) described in the table above are each hereinafter referred to as a “Decumulation 
Cohort” and collectively as the “Decumulation Cohorts”. The class type Accumulation (corresponding to the 
Class Accumulator A units, Class Accumulator D units, Class Accumulator F units, Class Accumulator I units, 
Class Accumulator AT5 units, Class Accumulator DT5 units, Class Accumulator FT5 units and Class 
Accumulator IT5 units) is hereinafter referred to as the “Accumulation Classes”. 

What does the Fund invest in? 

Investment objectives 

The Fund seeks to provide unitholders with the opportunity to invest in a conservative investment portfolio 
comprised of investments in a broad range of asset classes which may include fixed income, equity, derivative 
instruments, inflation sensitive securities and cash. In respect of the classes of units corresponding to the 
Decumulation Cohorts, the Fund also seeks to provide lifetime income paid through monthly cash distributions.
The Fund’s ability to meet its investment objectives is dependent, in part, on the mortality of unitholders within 
each of the Decumulation Classes and the investment returns achieved. There can be no assurance that the Fund 
will achieve its investment objective generally or with respect to any particular unitholder. 

Investment strategies 

To achieve its investment objectives, the Fund will use a conservative approach to minimize risk and will invest 
in a broad range of asset classes using pension-style investing including equities, fixed income, inflation sensitive 
securities and cash, with the goal of generating income in diverse environments while reducing portfolio 
volatility. 

The Fund will, from time to time employ various investment strategies (described below), including the use of 
derivative instruments to generate income, reduce portfolio volatility and protect capital. These strategies are 
designed to hedge market risks and provide protection from market declines. 

Where appropriate and consistent with the Fund’s investment objectives, the Fund may: 

1.  in accordance with applicable Canadian securities legislation including NI 81-102 and the Fund’s 
investment restrictions, invest in and hold other securities including units of other exchange traded funds, 
derivatives, mutual funds or other public investment funds in a manner that is consistent with the investment 
objectives and investment strategies of the Fund, provided that there shall be no duplication of management fees 
chargeable in connection with securities held indirectly by the Fund through investments in other investment 
funds; 

2.  at any time hold cash and cash equivalents; and 

3.  use derivative instruments for risk management purposes. 

The Fund will, from time to time employ various investment strategies (described below), including the use of 
derivative instruments to generate income, reduce portfolio volatility and protect capital. These strategies are 
designed to generate income and provide protection from market declines. 

The Fund may (a) write cash-covered put options in respect of individual securities that the Fund is permitted to 
hold and in respect of market indices, in order to receive premium income, reduce overall portfolio volatility and 
reduce the net cost of acquiring the securities subject to put options, (b) write covered call options on individual 
securities to seek to receive premium income, reduce overall portfolio volatility and enhance the portfolio’s total 
return, (c) invest in or use warrants, ETFs and derivatives including but not limited to options, forward contracts, 
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futures contracts and swaps for both hedging and non-hedging purposes to generate income, hedge against losses 
from changes in the prices of the Fund’s investments and market declines and from exposure to foreign 
currencies and/or gain exposure to individual securities and markets instead of buying the securities directly, to 
hedge against interest rate exposure, and/or (d) hold cash or fixed income securities for strategic reasons or to 
provide cover for the writing of cash covered put options in respect of securities in which the Fund is permitted 
to invest. Options may be either exchange traded or over-the-counter options. The Fund may enter into securities 
lending transactions to generate additional income in accordance with NI 81-102. The Fund may invest in gold 
and silver, and other instruments (such as derivatives and ETFs) that provide exposure to these metals. 

The Fund may also enter into repurchase agreements, reverse repurchase agreements and/or securities lending 
transactions to generate additional income. The Fund also may engage in short selling as permitted by securities 
regulations. In determining whether securities of a particular issuer should be sold short, the portfolio manager 
uses the same analysis that is described above for deciding whether to purchase the securities. The Fund will 
engage in short selling as a complement to the Fund’s current primary discipline of buying securities with the 
expectation that they will appreciate in market value. 

The Fund will be exposed to securities traded in foreign currencies and may, in the Manager’s discretion, enter 
into currency hedging transactions (including currency forward contracts) to reduce the effects of changes in the 
value of foreign currencies relative to the value of the Canadian dollar. 

Distributions

Each Decumulation Cohort has an initial lifetime income target as stated above, paid beginning in the first year 
after purchase through monthly distributions, which the Manager may change at any time in its discretion. In the 
event that the Manager makes a change to the lifetime income target, such change will be announced to affected 
unitholders by providing 60 days’ notice prior to the effective date of such change. It is intended that distributions 
will be paid based on the applicable Class NAV per unit at the time such distributions are announced. No 
assurance can be given that such distributions will be paid at the levels as and when indicated by the Manager 
or at all in any month or months. Lower than expected mortality of unitholders within each of the Decumulation 
Classes will adversely affect the return on outstanding units. 

The Fund does not currently intend to pay regular distributions on the Accumulation Classes. 

Longevity Benefit 

In addition to the initial lifetime income target for each Decumulation Cohort, unitholders of a class within a 
Decumulation Cohort that remain invested longer than other unitholders within such class may benefit from the 
allocation of a greater proportion of the income generated by the Fund’s portfolio attributable to such class, 
which may be reflected in ongoing annual increases in lifetime income payments (the “Longevity Benefit”). 
The Fund is able to provide the Longevity Benefit as a result of increased redemptions as unitholders of a class 
within a Decumulation Cohort age and die. No assurance can be given that any Longevity Benefit will be paid 
at the indicative levels described herein or at all in any month or months. The Fund will announce any Longevity 
Benefit to affected unitholders by providing 60 days’ notice prior to the first payment of any Longevity Benefit. 

How the Fund uses derivatives 

A derivative is an investment that derives its value from another investment, the underlying investment. This 
could be a stock, bond, currency or market index. Derivatives usually take the form of a contract with another 
party to buy or sell an asset at a later time. Some examples of derivatives are options, futures and forward 
contracts. 

The Fund may use derivatives as permitted by securities regulations. It may use them to: 

(a) hedge its investments against losses from factors like currency fluctuations, stock market risks and 
interest rate changes; and  
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(b) invest indirectly in securities or financial markets, provided the investment is consistent with the Fund’s 
investment objective. 

When the Fund uses derivatives for purposes other than hedging, it holds enough cash or money market 
instruments to fully cover its position in the derivative, as required by securities regulations. 

Investing in underlying funds 

The Fund may invest in underlying funds, either directly or by gaining exposure to an underlying fund through 
a derivative.  

In selecting underlying funds, we assess a variety of criteria, including: 

(a) management style; 

(b) investment performance and consistency; 

(c) risk tolerance levels; 

(d) calibre of reporting procedures; and 

(e) quality of the manager and/or investment advisor. 

We review and monitor the performance of the underlying funds in which we invest. The review process consists 
of an assessment of the underlying funds. Factors such as adherence to stated investment mandate, returns, risk 
adjusted return measures, assets, investment management process, style, consistency and continued portfolio fit 
may be considered. This process may result in suggested revisions to weightings of the underlying funds, the 
inclusion of new underlying funds or the removal of one or more underlying funds. 

What are the risks of investing in the Fund? 

Set out below are some of the more specific investment risks associated with investing in the Fund. Some of the 
risks arise due to investments made directly by the Fund. Other risks arise from investments made by underlying 
funds in which the Fund invests some of its assets or underlying securities to which the Fund has exposure using 
derivatives. For more information on the general risks of investing in mutual funds, see “What is a mutual fund 
and what are the risks of investing in a mutual fund?”. 
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RISK FACTORS 

Risks associated with monthly distributions and total returns (only for Decumulation Cohorts) 

Monthly distributions to unitholders can be impacted by a number of factors including underlying investment 
returns, redemption of units of a class from the Fund due to both mortality and voluntary redemptions and by 
new unitholders purchasing units of the Fund. 

Monthly distributions may decline if investment returns decline and may increase if investment returns increase. 
In particular, distributions paid to unitholders that are in excess of the Fund’s investment returns in order to meet 
the applicable initial lifetime income target shall be returns of capital until such time as the Fund’s portfolio 
generates returns equivalent to or in excess of the lifetime income target or there is an increase in the mortality 
of unitholders. Monthly distributions may decline if mortality or voluntary redemptions decline and may increase 
if mortality or voluntary redemptions increase. 

Monthly distributions may decline if new unitholders purchasing a class of units of the Fund increase above the 
Manager’s expectations later in the term of the Fund and may increase if new unitholders purchasing a class of 
units of the Fund decrease later in the term of the Fund. This risk can be managed by the ability of the Manager 
to limit the number of new purchasers if the Manager believes that such new purchasers would have a material 
impact on Fund distributions. 

For illustrative purposes, the following graphs show the anticipated target annual income payments based on an 
initial investment of $100,000 in a class of units corresponding to the specified Decumulation Cohort. The 
assumptions underlying the chart are as follows: 3.75% net asset returns; mortality redemptions as set out within 
the CPM-14G Mortality Tables; 2% of unitholders voluntarily redeeming per annum; 150 initial members with 
100 new members added each year until age 80. 

A mortality table is a table prepared by actuaries that shows the rate of deaths occurring in a defined population 
over a particular time period. Based on a mortality table, it is possible to calculate the probability of a person’s 
death based on their age. CPM-14G, used by the Fund to prepare the graphs below, is a mortality table issued in 
2014 by the Canadian Society of Actuaries based on Canadian pensioner mortality experience. The CPM-14G 
table is widely used by pension plans in Canada to estimate the financial exposure that is associated with their 
obligations or assumed under the products they market and sell. As it relies on the experience of pensioners, who 
tend to outlive non-pensioners, the CPM-14G table is generally viewed as a more conservative presentation of 
life expectancies than the standard Canadian mortality table.
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Targeted Annual Income Payments for Decumulation Cohort 4 – Initial Lifetime Income Target of 
6.15% (Class F4) 

Targeted Annual Income Payments for Decumulation Cohort 3 – Initial Lifetime Income Target of 
6.5% (Class F3) 
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Targeted Annual Income Payments for Decumulation Cohort 2 – Initial Lifetime Income Target of 
6.9% (Class F2) 

Targeted Annual Income Payments for Decumulation Cohort 1 – Initial Lifetime Income Target of 
7.4% (Class F1) 

The following graphs show the total return, calculated as cumulative distributions received to date plus any 
redemption value that would be received by a redeeming unitholder as a result of death who invested $100,000 
under the assumptions set out above.
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Total Return Value at Death for Decumulation Cohort 4 

Total Return Value at Death for Decumulation Cohort 3 
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Total Return Value at Death for Decumulation Cohort 2 

Total Return Value at Death for Decumulation Cohort 1 

Delayed reporting risk (only for Decumulation Cohorts) 

While the Manager expects that the estate of a deceased unitholder or the advisor managing the unitholder’s 
investments will confirm the death of a unitholder to the Manager on a timely basis, some may seek not to have 
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the event disclosed so as to continue to receive distributions. While the Manager may seek proof of life from 
unitholders or commence a legal action to recover excess payments resulting from a failure to report death on a 
timely basis, the failure to redeem units on a timely basis will adversely affect the return on outstanding units. 

Mortality risk (only for Decumulation Cohorts) 

To the extent a Decumulation Cohort experiences mortality at a rate different than that described in the mortality 
table underlying the return information included herein, returns to investors will be affected. To the extent 
unitholders live longer than predicted by the mortality table, the rate of growth of Class NAV per unit and the 
amount of distributions that would otherwise have been paid on the units will be reduced. No assurance can be 
given that the mortality experience of the cohort will conform to that reflected in the mortality table underlying 
the return information included herein or that the returns to investors reflected in the charts based upon that 
mortality table will be realized. 

Risk of volatile markets and market disruption risk 

The securities markets have in recent years been characterized by significant volatility and unpredictability. In 
addition, unexpected and unpredictable events such as war and occupation, a widespread health crisis or global 
pandemic, terrorism and related geopolitical risks may lead to increased short-term market volatility and may 
have adverse long-term effects on world economies and markets generally. For example, in December 2019, a 
novel strain of coronavirus was reported to have surfaced in China, which has and is continuing to spread 
throughout China and other parts of the world, including Canada, the United States, Europe and the U.K. On 
January 30, 2020, the World Health Organization declared the outbreak of the coronavirus disease (COVID-19) 
a “Public Health Emergency of International Concern” and on March 11, 2020 the World Health Organization 
characterized the outbreak as a “pandemic”. The outbreak has resulted in governments worldwide, including in 
Canada and the United States, enacting emergency measures to combat the spread of the virus. These measures, 
which include the implementation of travel bans, self-imposed quarantine periods and social distancing, have 
caused material disruption to businesses globally, resulting in an economic slowdown. Global financial markets 
have experienced significant volatility and weakness. Governments and central banks have reacted with 
significant monetary and fiscal interventions designed to stabilize economic conditions. The duration and impact 
of the COVID-19 outbreak is unknown at this time, as is the efficacy of government and central bank 
interventions. In addition, no assurance can be given that these programs will continue or that if they continue, 
will be successful or, that the global economy will not be adversely affected in the long term including as a result 
of these programs. 

These unexpected and unpredictable events could also have an acute effect on individual issuers or related groups 
of issuers and exacerbate other pre-existing political, social and economic risks including market concerns about 
the economies of certain European countries, economic growth in China, military conflicts in the Middle East, 
an increase in the value of the U.S. dollar relative to other currencies including the Canadian dollar, political and 
environmental changes and extended periods of historically low oil prices. Such impacts could also cause 
substantial market volatility, exchange trading suspensions and closures, affect the Fund’s performance and 
significantly reduce the value of an investment in the units. 

Asset class risk

The constituent securities may underperform the returns of other securities that track other countries, regions, 
industries, asset classes or sectors. Various asset classes tend to experience cycles of outperformance and 
underperformance in comparison to the general securities markets. 

Capital depreciation risk 

The Fund may make irregular cash distributions. Such distributions may include returns of capital. Returns of 
capital received by a unitholder will reduce the adjusted cost base of the unitholder’s units. To the extent that 
the adjusted cost base of a unitholder’s unit would otherwise be a negative amount, the negative amount will be 
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deemed to be a capital gain of the unitholder. Also, distributions of cash will reduce the NAV of the Fund which 
may reduce the Fund’s ability to generate future income. 

Cease trading of constituent securities risk 

If constituent securities are cease-traded at any time by a securities regulatory authority or other relevant 
regulator or stock exchange, Purpose may suspend the exchange or redemption of securities until such time as 
the transfer of the securities is permitted by law. 

Changes in legislation risk

There can be no assurance that tax, securities or other laws will not be changed in a manner that adversely affects 
the distributions received by the Fund or by unitholders. 

Collateral risk  

Changes in the credit and interest rate risks associated with collateral securities may impact the value of the 
collateral securing a loan. The collateral value may decline, be insufficient to meet the obligations of the 
borrower, or be difficult to liquidate. As a result, a loan may not be fully collateralized and can decline 
significantly in value which may negatively affect the Fund. 

Concentration risk  

To the extent that the Fund’s investments are concentrated in a particular sector, region or asset class, the Fund 
may be susceptible to loss due to adverse occurrences affecting that sector, region or asset class. This may 
increase the liquidity risk of the Fund, which may, in turn, have an effect on the Fund’s ability to satisfy 
redemption requests. This may also lower the diversification of the Fund and may make the volatility of the 
Fund’s NAV relatively greater. 

Conflicts of interest risk  

The services to be provided or caused to be provided by the Manager are not exclusive to the Fund. The Manager 
is not prevented from offering its services to other funds, some of which may invest primarily in the same 
securities as the Fund from time to time invests and which may be considered competitors of the Fund.  

In addition, the directors and officers of the Manager or its affiliates may be directors, officers, shareholders or 
unitholders of one or more issuers in which the Fund may acquire securities or of corporations which act as the 
manager of other funds that invest primarily in the same securities as the Fund from time to time invests and 
which may be considered competitors of the Fund. The Manager or its affiliates may be managers or portfolio 
managers of one or more issuers in which the Fund may acquire securities. 

Counterparty risk 

Due to the nature of some of the investments that the Fund may undertake, the Fund relies on the ability of the 
counterparty to the transaction to perform its obligations. In the event that a counterparty fails to complete its 
obligations, the Fund bears the risk of loss of the amount expected to be received under options, forward contracts 
or other transactions in the event of the default or bankruptcy of a counterparty. 

Credit risk 

Credit risk is the possibility that a borrower, or the counterparty to a derivatives contract, is unable or unwilling 
to repay the loan or obligation, either on time or at all. Debt securities issued by companies or governments in 
emerging markets often have higher credit risk (a lower credit rating assigned by specialized credit rating 
agencies), while debt securities issued by well-established companies or by governments of developed countries 
tend to have lower credit risk (a higher credit rating). A downgrade in an issuer’s credit rating can negatively 
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affect a debt security’s market value. Other factors can also influence a debt security’s market value, such as the 
level of liquidity of the security and a change in the market perception of the creditworthiness of the security. 
Lower rated and unrated debt instruments generally offer a better return than higher grade debt instruments but 
have the potential for substantial loss if the borrower defaults on payment. Funds that invest in companies or 
markets with higher credit risk tend to be more volatile in the short term. However, they may offer the potential 
of higher returns over the long term. 

Currency risk

The assets and liabilities of the Fund are valued in Canadian dollars. If the Fund buys a security denominated in 
a foreign currency, during the time that the Fund owns that security, for the purposes of calculating the NAV of 
the Fund, we will convert, on a daily basis, the value of the security into Canadian dollars. Fluctuations in the 
value of the Canadian dollar relative to the foreign currency will impact the NAV of the Fund. If the value of 
the Canadian dollar has increased relative to the foreign currency, the return on the foreign security may be 
reduced, eliminated or made negative. The opposite can also occur and if it does occur, the Fund holding a 
security denominated in a foreign currency may benefit from an increase in the value of the foreign currency 
relative to the Canadian dollar. The underlying funds in which the Fund may invest may not hedge their foreign 
currency exposure and, therefore, the Fund may be exposed to fluctuations in these currencies. 

Cyber security risk 

Cyber security risk is the risk of harm, loss and liability resulting from a failure or breach of information 
technology systems. Failures or breaches of the information technology systems (“Cyber Security Incidents”) 
can result from deliberate attacks or unintentional events and may arise from external or internal sources. 
Deliberate cyber attacks include, but are not limited to, gaining unauthorized access to digital systems (e.g., 
through “hacking” or malicious software coding) for purposes of misappropriating assets or sensitive 
information, corrupting data, equipment or systems, or causing operational disruption. Deliberate cyber attacks 
may also be carried out in a manner that does not require gaining unauthorized access, such as causing denial-
of-service attacks on websites (i.e., efforts to make network services unavailable to intended users). 

The primary risks to the Fund from the occurrence of a Cyber Security Incident include disruption in operations, 
reputational damage, disclosure of confidential information, the incurrence of regulatory penalties, additional 
compliance costs associated with corrective measures, and/or financial loss. Cyber Security Incidents of the 
Fund’s third party service providers (e.g., administrators, transfer agents, custodians and sub-advisers) or issuers 
that the Fund invests in can also subject the Fund to many of the same risks associated with direct Cyber Security 
Incidents.  

The Manager has established risk management systems designed to reduce the risks associated with cyber 
security. However, there is no guarantee that such efforts will succeed. Furthermore, the Fund cannot control the 
cyber security plans and systems put in place by its service providers or any other third party whose operations 
may affect the Fund or its unitholders. The Fund and its unitholders could be negatively impacted as a result. 

Debt securities risk

Investments in debt securities are subject to certain general investment risks in a manner similar to their effect 
on equity investments. In addition to credit risk and interest rate risk described elsewhere in this section, a 
number of factors may cause the price of a debt security to decline. For investments in corporate debt securities, 
this includes specific developments relating to the company and general financial, political and economic (other 
than interest rate) conditions in the country in which the company operates. For government debt securities, this 
includes general economic, financial and political conditions. The market value of the Fund is affected by 
changes in the prices of the debt securities it holds.  
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Depository securities and receipts risk  

In some cases, rather than directly holding securities of non-Canadian and non-U.S. companies, the Fund may 
hold these securities through a depository security and receipt (an ADR, a Global Depository Receipt (“GDR”), 
or a European Depository Receipt (“EDR”)). A depository receipt is issued by a bank or trust company to 
evidence its ownership of securities of a non-local corporation. The currency of a depository receipt may be 
different than the currency of the non-local corporation to which it relates. The value of a depository receipt will 
not be equal to the value of the underlying non-local securities to which the depository receipt relates as a result 
of a number of factors. These factors include the fees and expenses associated with holding a depository receipt, 
the currency exchange relating to the conversion of foreign dividends and other foreign cash distributions into 
local currencies, and tax considerations such as withholding tax and different tax rates between the jurisdictions. 
In addition, the rights of the Fund, as a holder of a depository receipt, may be different than the rights of holders 
of the underlying securities to which the depository receipt relates, and the market for a depository receipt may 
be less liquid than that of the underlying securities. The foreign exchange risk will also affect the value of the 
depository receipt and, as a consequence, the performance of the Fund holding the depository receipt. As the 
terms and timing with respect to the depository for a depository receipt are not within the control of the Fund or 
its investment advisor and if the investment advisor chooses only to hold depository receipts rather than the 
underlying security, the Fund may be forced to dispose of the depository receipt, thereby eliminating its exposure 
to the non-local corporation, at a time not selected by the investment advisor, which may result in losses to the 
Fund or the recognition of gain at a time which is not opportune for the Fund. 

Derivative risk

A derivative is a type of investment whose value is derived from the performance of other investments or from 
the movement of interest rates, exchange rates or market indices. As long as their use is consistent with the 
Fund’s investment objectives, the Fund may use derivatives to limit or hedge potential gains or losses caused by 
changes in exchange rates, share prices or interest rates. The Fund may also use derivatives for non-hedging 
purposes, such as reducing transaction costs, increasing liquidity, gaining exposure to financial markets or 
increasing speed and flexibility in making portfolio changes. If the Fund uses derivatives, securities regulations 
require that the Fund hold enough assets or cash to cover its commitments in the derivative contracts. This limits 
the amount of losses that could result from the use of derivatives.  

There are many different types of derivatives. They usually take the form of a contract to buy or sell a specific 
commodity, currency or security or market index. The most common types of derivatives are:  

(f) Futures or forward contract. These types of contracts are agreements made today to buy or sell a 
particular currency, security or market index on a specific day in the future at a specified price;  

(g) Option contract. This type of contract gives the buyer the right, but not the obligation, to buy or sell 
certain securities within a certain time period at a specified price; and  

(h) Swap agreement. This type of agreement is a negotiated contract between parties agreeing to exchange 
payments based on returns of different investments. The most common type is an interest rate swap. 
Under an interest rate swap, Party A agrees to pay Party B a fixed amount based on a pre-set interest 
rate. In return, Party B agrees to pay Party A a floating amount based on a reference rate such as banker’s 
acceptances or the London Inter-Bank Offered Rate.  

Any use of derivatives has risks. Some of these risks are set forth below. 

(a) The hedging strategy may not be effective in preventing losses. The hedging strategy may also reduce 
the opportunity for gains due to the cost of the hedge and the nature of the derivative. 

(b) There is no guarantee a market for the derivative contract will exist when the Fund wants to buy or sell. 
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(c) There is no guarantee that the Fund will be able to find an acceptable counterparty willing to enter into 
a derivative contract.  

(d) The counterparty to the derivative contract may not be able to meet its obligations.  

(e) A large percentage of the assets of the Fund may be placed on deposit with one or more counterparties 
which would expose the Fund to the credit risk of those counterparties.  

(f) Securities exchanges may set daily trading limits or halt trading which would prevent the Fund from 
being able to sell a particular derivative contract.  

(g) The price of a derivative may not accurately reflect the value of the underlying asset.  

Distributions in specie

A portion of the Fund’s portfolio may be invested in illiquid securities and instruments. There can be no 
assurance that all of the Fund’s investments will be liquidated prior to the termination of the Fund and that only 
cash will be distributed to its unitholders. The securities and instruments that unitholders may receive on 
termination may not be readily marketable and may have to be held for an indefinite period of time. In addition, 
such securities and instruments may or may not be qualified investments under the Tax Act for Registered Plans. 
If such securities are not qualified investments for Registered Plans, such Registered Plans (and, in the case of 
certain Registered Plans, the annuitants and beneficiaries thereunder or holders thereof) may be subject to 
adverse tax consequences. 

Equity investment risk

Equities such as common shares give the holder part ownership in a company. The value of an equity security 
changes with the fortunes of the company that issued it. General market conditions and the health of the economy 
as a whole can also affect equity prices. Equity related securities that provide indirect exposure to the equity 
securities of an issuer, such as convertible debentures, can also be affected by equity risk. 

Dividends on common shares are not fixed but are declared at the discretion of an issuer’s board of directors. 
There is no guarantee that the issuers of the common shares in which the Fund invests will declare dividends in 
the future or that if declared they will remain at current levels or increase over time.  

Fluctuations in NAV and Class NAV per unit 

The Class NAV per unit will vary according to, among other things, the value of the securities held by the Fund. 
Purpose and the Fund have no control over the factors that affect the value of the securities held by the Fund, 
including factors that affect the equity and bond markets generally such as general economic and political 
conditions, fluctuations in interest rates and factors unique to each constituent security. 

Foreign investment risk

The Fund may invest in (or underlying funds may invest in) securities issued by companies in, or governments 
of, countries other than Canada. Investing in foreign securities can be beneficial in expanding your investment 
opportunities and portfolio diversification, but there are risks associated with foreign investments, including the 
risks set forth below.  

(a) Companies outside of Canada may be subject to different regulations, standards, reporting practices and 
disclosure requirements than those that apply in Canada.  

(b) The legal systems of some foreign countries may not adequately protect investor rights.  

(c) Political, social or economic instability may affect the value of foreign securities.  
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(d) Foreign governments may make significant changes to tax policies which could affect the value of 
foreign securities.  

(e) Foreign governments may impose currency exchange controls that prevent the Fund from taking money 
out of the country.  

The foreign investment risk associated with securities in developing countries may be higher than the foreign 
investment risk associated with securities in developed countries, as many developing countries tend to be less 
stable politically, socially and economically, may be more subject to corruption and may have less market 
liquidity and lower standards of business practices and regulation.  

Inflation risk 

It is possible that the value of fixed income securities and/or currencies in which the Fund invests could 
depreciate overtime as the level of inflation rises in the country of origin. The effects of inflation could have an 
adverse effect on the value of the Fund’s assets and, in turn, the net asset value of the Fund.  

Interest rate risk

The value of a fund that holds fixed-income securities (or debt) will rise and fall as interest rates change. When 
interest rates fall, the value of an existing fixed-income security will rise. When interest rates rise, the value of 
an existing fixed-income security will fall. The value of fixed-income securities that pay a variable (or 
“floating”) rate of interest is generally less sensitive to interest rate changes.

Illiquid securities risk 

If the Fund is unable to dispose of some or all of the securities held by it, the Fund may experience a delay in 
the receipt of the proceeds of disposition until such time as it is able to dispose of such securities or may be able 
to do so only at prices which may not reflect the true value of such investments. Likewise, if certain securities 
are particularly illiquid, the Manager may be unable to acquire the number of securities it would like to at a price 
acceptable to the Manager on a timely basis. 

Investment trust risk 

The Fund may invest in real estate, royalty, income and other investment trusts which are investment vehicles 
in the form of trusts rather than corporations. To the extent that claims, whether in contract, in tort or as a result 
of tax or statutory liability, against an investment trust are not satisfied by the trust, investors in the investment 
trust, including the Fund, could be held liable for such obligations. Investment trusts generally seek to make this 
risk remote in the case of contract by including provisions in their agreements that the obligations of the 
investment trust will not be binding on investors personally. However, investment trusts could still have exposure 
to damage claims such as personal injury and environmental claims. Certain jurisdictions have enacted 
legislation to protect investors in investment trusts from the possibility of such liability. 

Issuer risk  

The risk that the value of a security may decline for a reason directly related to the issuer, such as management 
performance, financial leverage and reduced demand for the issuer’s goods or services. 

Legal risk  

Companies that provide products or services to consumers may face risk from uncertainty in laws, regulations 
or legal actions. 
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Liquidity risk

A liquid asset trades on an organized market, such as a stock exchange, which provides price quotations for the 
asset. The use of an organized market means that it should be possible to convert the asset to cash at, or close to, 
the quoted price or the price used to calculate the Fund’s NAV.  

An asset is considered illiquid if it is more difficult to convert it to a liquid investment such as cash. A company’s 
securities may be illiquid if the company is not well known, there are few outstanding shares of that company, 
there are few potential buyers or the shares of that company cannot be resold because of a promise or agreement.  

Also, in highly volatile markets, securities, especially debt securities, that were considered liquid may suddenly 
and unexpectedly become illiquid.  

If the Fund holds illiquid securities, the value of the Fund may rise and fall substantially because the Fund may 
not be able to sell the securities for the value that we use in calculating the NAV of the Fund. There are 
restrictions on the amount of illiquid securities the Fund may hold. 

Market risk  

The value of equity securities will change based on specific company developments and stock market conditions. 
Market value also varies with changes in the general economic and financial conditions in countries where 
investments are made. 

Maturity risks  

The Fund may invest in fixed income securities of varying maturities. Generally, the longer a fixed income 
security’s maturity, the greater the risk. Conversely, the shorter a fixed income security’s maturity, the lower the 
risk. 

No ownership interest risk  

An investment in securities of the Fund does not constitute an investment in the securities comprising the Fund’s 
portfolio. Unitholders will not own the securities held by the Fund. 

Regulatory risk  

Regulatory risk is the potential revenue impact on a company due to laws, regulation and policies of regulatory 
agencies. Governmental or regulatory permits and approvals may be required to proceed with planned projects. 
Any delay or failure in achieving the required permits or approvals would reduce the company’s growth 
prospects and, in turn, the value of a fund that invests in such companies. 

Reliance on the Manager and investment advisor risk

Unitholders of the Fund will be dependent on the ability of the Manager to effectively manage the Fund in a 
manner consistent with its investment objectives, investment strategies and investment restrictions. There is no 
certainty that the individuals who are principally responsible for providing administration and portfolio 
management services to the Fund will continue to be employed by the Manager. 

Risk of loss

An investment in the Fund is not guaranteed by any entity. Unlike bank accounts or guaranteed investment 
certificates, an investment in the Fund is not covered by the Canada Deposit Insurance Corporation or any other 
government deposit insurer. 

Substantial unitholder risk  
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A single investor may buy or sell large numbers of units. As a result, the Fund may have to alter its portfolio 
significantly to accommodate large fluctuations in assets. The Fund may have one or more substantial investors 
who hold a significant amount of units. If a substantial investor decides to redeem its investment in the Fund, 
the Fund may be forced to sell its investments at an unfavourable market price in order to accommodate such 
request. The Fund may also be forced to change the composition of its portfolio significantly. Such actions may 
result in considerable price fluctuations to the Fund’s NAV and negatively impact on its returns. Such risk is 
higher where a substantial unitholder engages in short-term trading or excessive trading. The Fund does, 
however, have policies and procedures designed to monitor, detect and deter inappropriate short-term or 
excessive trading.  

Tax risk 

It is anticipated that the Fund will qualify, or will be deemed to qualify, at all times as a “unit trust” and a “mutual 
fund trust” within the meaning of the Tax Act. If the Fund fails to qualify or ceases to qualify as a unit trust or a 
mutual fund trust under the Tax Act, the income tax considerations described under the “Income Tax 
Considerations for Investors” in the Fund’s annual information form would be materially and adversely different 
in certain respects. There can be no assurance that Canadian federal income tax laws and the administrative 
policies and assessing practices of the CRA respecting the treatment of mutual fund trusts will not be changed 
in a manner which adversely affects the holders of units of the Fund. 

In determining its income for tax purposes, the Fund will treat gains or losses on the disposition of securities in 
the portfolio of the Fund as capital gains and losses. Generally, the Fund will include gains and deduct losses on 
income account in connection with investments made through certain derivatives, except where such derivatives 
are used to hedge securities in the portfolio of the Fund held on capital account provided there is sufficient 
linkage, and will recognize such gains or losses for tax purposes at the time they are realized by the Fund. In 
addition, gains or losses in respect of foreign currency hedges entered into in respect of amounts invested in the 
portfolio of the Fund should constitute capital gains and capital losses to the Fund if the securities in the portfolio 
of the Fund are capital property to the Fund and there is sufficient linkage. Designations with respect to the 
Fund’s income and capital gains will be made and reported to unitholders of the Fund on the foregoing basis. 
The CRA’s practice is not to grant advance income tax rulings on the characterization of items as capital gains 
or income and no advance income tax ruling has been requested or obtained. If these dispositions or transactions 
of the Fund are determined not to be on capital account (whether pursuant to the rules relating to “derivative 
forward agreements” in the Tax Act discussed in the Fund’s annnual information form under the heading 
“Income Tax Considerations – Taxation of the Fund” or otherwise), the net income of the Fund for tax purposes 
and the taxable component of distributions to unitholders of the Fund could increase. Any such redetermination 
by the CRA may result in the Fund being liable for unremitted withholding taxes on prior distributions made to 
unitholders who were not resident in Canada for purposes of the Tax Act at the time of the distribution.  Such 
potential liability may reduce the NAV of the Fund and/or Class NAV per unit.  

The Fund may invest in foreign securities. Many foreign countries preserve their right under domestic tax laws 
and applicable tax conventions with respect to taxes on income and on capital (“Tax Treaties”) to impose tax 
on dividends and interest paid or credited to persons who are not resident in such countries. While the Fund 
intends to make its investments in such a manner as to mitigate the amount of foreign taxes incurred under 
foreign tax laws and subject to any applicable Tax Treaties, investments in selected foreign securities may subject 
the Fund to foreign taxes on dividends and interest paid or credited to the Fund or any gains realized on the 
disposition of such securities. See “Income Tax Considerations” in the Fund’s annual information form for a 
discussion of foreign taxes paid by the Fund. 

Pursuant to rules in the Tax Act, if the Fund experiences a “loss restriction event”, it will (i) be deemed to have 
a year-end for tax purposes (which would result in an unscheduled distribution of the Fund’s net income and net 
realized capital gains, if any, at such time to unitholders so that the Fund is not liable for income tax on such 
amounts under Part I of the Tax Act), and (ii) become subject to the loss restriction rules generally applicable to 
a corporation that experiences an acquisition of control, including a deemed realization of any unrealized capital 
losses and restrictions on its ability to carry forward losses. Generally, a fund will be subject to a loss restriction 
event if a person becomes a “majority-interest beneficiary”, or a group of persons becomes a “majority-interest 
group of beneficiaries”, of the fund, as those terms are defined in the affiliated persons rules contained in the 
Tax Act, with certain modifications. Generally, a majority-interest beneficiary of a fund is a beneficiary in the 



-42-

income or capital, as the case may be, of the fund whose beneficial interests, together with the beneficial interests 
of persons and partnerships with whom the beneficiary is affiliated, have a fair market value that is greater than 
50% of the fair market value of all the interests in the income or capital, as the case may be, of the fund.  Please 
see “Income Tax Considerations for Investors” for the tax consequences of an unscheduled or other distribution 
to unitholders. 

Trusts that qualify as “investment funds” as defined in the rules in the Tax Act relating to loss restriction events 
are generally excepted from the application of such rules.  An “investment fund” for this purpose includes a trust 
that meets certain conditions, including satisfying certain of the conditions necessary to qualify as a “mutual 
fund trust” for purposes of the Tax Act, not using any property in the course of carrying on a business and 
complying with certain asset diversification requirements. If the Fund were not to qualify as an “investment 
fund”, it could potentially have a loss restriction event and thereby become subject to the related tax 
consequences described above. 

Underlying fund risk 

The Fund may pursue its investment objectives indirectly by investing in securities of other funds, including 
ETFs, in order to gain access to the strategies pursued by those underlying funds. The risks of investing in such 
underlying funds include the risks associated with the securities in which an underlying fund invests, along with 
the other risks of an underlying fund. Accordingly, the Fund takes on the risk of an underlying fund and its 
respective securities in proportion to its investment in the underlying fund. There can be no assurance that any 
use of such multi-layered fund of fund structures will result in any gains for the Fund. If an underlying fund that 
is not traded on an exchange suspends redemptions, the Fund will be unable to value part of its portfolio and 
may be unable to redeem units. In addition, the portfolio manager could allocate the Fund’s assets in a manner 
that results in the Fund underperforming its peers. 

Who should invest in this Fund?  

This Fund may be right for you if: 

1. you are primarily concerned about having sufficient income in retirement, especially in the later years 
of life; 

2. you anticipate a lengthy lifespan; 

3. in respect of the Accumulation Classes, you are approaching 65 years of age; and 

4. you can tolerate low to medium risk. 

Investment risk rating 

We assign an investment risk rating to the Fund to provide you with further information to help you determine 
whether the Fund is appropriate for you. The Fund is assigned an investment risk rating in one of the following 
categories: low, low to medium, medium, medium to high or high risk. 

We determine the risk rating for the Fund in accordance with NI 81-102. The investment risk level of the Fund 
is required to be determined in accordance with a standardized risk classification methodology that is based on 
the historical volatility of the Fund as measured by the 10-year standard deviation of the returns of the Fund. 
Just as historical performance may not be indicative of future returns, the Fund’s historical volatility may not be 
indicative of its future volatility. You should be aware that other types of risk, both measurable and non-
measurable, also exist. 

Standard deviation is a statistical measure used to estimate the dispersion of a set of data around the average 
value of the data. In the context of investment returns, it measures the amount of variability of returns that has 
historically occurred relative to the average return. The higher the standard deviation, the greater the variability 
of returns it has experienced in the past. 
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The Fund’s risk rating is determined by calculating its standard deviation for the most recent 10 years using 
monthly returns and assuming the reinvestment of all income and capital gains distributions in additional shares. 
To the extent that the Fund does not have at least 10 years of performance history, we use a reference index that 
reasonably approximates, or that is reasonably expected to approximate, the standard deviation of the Fund as a 
proxy. For this purpose, the reference index we used was the following: 70% Bloomberg Barclays Global 
Aggregate Float Adjusted Index (Unhedged, USD), 20% S&P/TSX Composite High Dividend Index, 10% S&P 
500 High Dividend Index.  There may be times when we believe this methodology produces a result that does 
not reflect the Fund’s risk based on other qualitative factors. As a result, we may place the Fund in a higher risk 
rating category, as appropriate. We review the risk rating for the Fund on an annual basis or if there has been a 
material change to the Fund’s investment objectives or investment strategies. 

The categories of investment risk ratings are: 

 Low – for mutual funds with a level of risk that is typically associated with investments in money market 
funds and Canadian fixed income funds; 

 Low to Medium – for mutual funds with a level of risk that is typically associated with investments in 
balanced funds and global and/or corporate fixed income funds; 

 Medium – for mutual funds with a level of risk that is typically associated with investments in equity 
portfolios that are diversified among a number of large-capitalization Canadian and/or international equity 
securities; 

 Medium to High – for mutual funds with a level of risk that is typically associated with investments in 
equity funds that may concentrate their investments in specific sectors of the economy; and 

 High – for mutual funds with a level of risk that is typically associated with investment in equity portfolios 
that may concentrate their investments in specific regions or in specific sectors of the economy where there 
is substantial risk of loss (e.g. emerging markets, precious metals). 

Using the methodology described above, we have assigned to the Fund an investment risk rating of Low to 
Medium. 

A copy of the methodology we use to identify the investment risk level of the Fund is available on request, at no 
cost, by calling 1-877-789-1517, by emailing us at info@purposeinvest.com or by writing to us at the address 
on the back cover of this simplified prospectus. 

Distribution Policy 

The Fund expects to make monthly cash distributions in respect of the Decumulation Classes and the Class 
Accumulator AT5 units, Class Accumulator DT5 units, Class Accumulator FT5 units and Class Accumulator 
IT5 units based on the applicable Class NAV per unit at that time. The monthly distributions may be a return of 
capital. The Fund does not expect to make regular cash distributions in respect of the Class Accumulator A units, 
Class Accumulator D units, Class Accumulator F units and Class Accumulator I units.  

The Fund will distribute a sufficient amount of any excess income and capital gains annually in December so 
that the Fund is not liable for non-refundable income tax under Part I of the Tax Act (after taking into account 
all available deductions, credits and refunds). Any such special year-end distribution (net of applicable 
withholding tax) will be reinvested in additional units. Distributions are not guaranteed and may change from 
time to time at our discretion.  

Over time, as the Fund’s distribution rate increases, a greater portion of distributions may be comprised of returns 
of capital. As further discussed under “Income Tax Considerations for Investors” in the Fund’s annual 
information form, returns of capital received by a unitholder in respect of units will reduce the adjusted cost base 
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of the unitholder's identical units. To the extent that the adjusted cost base of a unit would otherwise be a negative 
amount, the negative amount will be deemed to be a capital gain.  

Fund Expenses Indirectly Borne by Investors 

This information is not currently available because the Fund was created on May 28, 2021.
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LONGEVITY PENSION FUND 

You will find more information about the Fund in its annual information form, fund facts, management reports 
of Fund performance and financial statements. These documents are incorporated by reference into this 
simplified prospectus, which means they legally form part of this simplified prospectus just as if they were 
printed as part of this simplified prospectus. 

You can get a copy of these documents, at your request, and at no cost, by calling toll-free at 1-877-789-1517, 
by emailing us at info@purposeinvest.com or by contacting your dealer. 

You can also get copies of this simplified prospectus, the fund facts, the annual information form, the 
management reports of Fund performance and the financial statements from the Purpose website at 
www.purposeinvest.com. 

These documents and other information about the Fund, such as information circulars and material contracts, are 
also available at www.sedar.com. 

Purpose Investments Inc. 
130 Adelaide Street West, Suite 3100 
P.O. Box 109 
Toronto, Ontario 
M5H 3P5 

Tel: 1-877-789-1517 
Fax: (416) 583-3851 
Email: info@purposeinvest.com 

Powered by TCPDF (www.tcpdf.org)

http://www.tcpdf.org

